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The central points in the report & 


_. that ITT offered the CIA $1 million in 1970 for anti- 


a, 
The Senate may soon be moving to break the long- 
standing shadowy alliance between big American cor- 
porations atid the Central Intelligence Agency and 
ether United States government organs for carrying 
out covert interventions in the domestic political af- 
‘fairs of foreign countries. As an outcome of hearings 
held Jast March by a special Senate subcommittee on 
the joint involvement of the White House, the CIA, the 
State Department and the International Telephone and 


Telegraph Company in secret efforts to block the 1970 
Socialist President Salvador Allende | 
being introduced this week to declare 


clection of Chile’s 
Gossens, a bill is 
such alliances illes 
and fines. 
That US corporations have cooperated in varying 
- degrees in’the past with the CIA and foreign oppasi- 
‘tion groups lo stage revolutions and coups d'état or to 
‘interfere in local elections has been widely suspected 
for nearly 20 years though it could never be precisely 
documented. Thus the United Fruit Company was be- 
lieved to have worked hand in hand with the CIA in 
organizing the 1954 “rebel” invasion of Guatemala 
(where the company had important holdings) to oust 
the leftist President ieeke Arbenz Guzman. The com- 
pany’s Boston headquarters, as 7 still vividly recall, 


zal and punishable by imprisonment 


was at the time an excellent source for newsmen in fol- 
lowing almost on an hourly basis the progress of the 
invasion, * 

In 1964 a number of US companics operating in 
Brazil were thousht to have secretly contributed funds 
—with the CIA’s knowledge—to the Brazilian-Insti- 

‘tule for Democratic Action (IBAD), a civilian rightist 

group that played an important role in triggering the 
military revolution against President Joao Goulart, a 
highly incompetent and corrupt leftist. Later that same 
year the ITT provided funds (as did the US govern- 
ment) to campaign against Allende in his first but un- 
successful bid for Clule’s presidency. 

But the first time that this kind of activity could fully 
be documented and made part of official record was 
the March hearings (by the subconmnittee om roulti- 
national corporations of the Serate Conimittee 
Porei¢n Relations) oa FY) ard Chile. 
conunitter issued 


on 
A lengtiv sub- 
report, this week, describes in 
detail the contacts between the Nixon adininist 
and FPP daring 1970 simed first é 


and, later, at keepi 


tration 
at dele rating Allende 


QTAT 


_ conspiracy. 


Allende operations, that while the agency rejected the 
offer it subsequently suggested to the ITT its own plan 
for creating economic chaos in Chile, and that action’ 
against Allende was: studied at least twice by the_ 
White House. 

The report is the basis for legislation designed to 
outlaw such private alliances between the US govern- 
ment and American corporations which is being intro-° 
duced by Senators Church, Symington, Muskie, Case 
and Perey. The wording of the bill leaves no doubt 
what the subcommittee had in mind after discovering - 
the ITT’s $1 million offer to the CIA. It thus provides 
that “it is unlawful for any citizen or resident of the 
United States to offer to make, or to make, a contribu- 
tion to 4ny agency of the United States or officer, em- 
ployee, or agent of the United States for the purpose of © 
influencing the outcome of an election for public office 
in, another country.” Another section declares it to be 
“unlawlul for any officer, enyployee, or agent of the 
United States 1) to solicit any citizen or resident of the 
United States to contribute to, or make an expenditure 
in support of, any candidate or political party, directly 
or indirectly, for the purpose of influencing the out- |. 
come of an election for public office in a foreign coun- 
try, or 2) ta. accept a contribution from any uzen or 
resident.of the United States for such purpose.” 

The IT1’s atlempts to involve the White House and 
the CIA in the attempts to intervene in Chilean politics 
have been generally known since Jack Anderson, the 
syndicated columnist, published early in 1972 internal 
ITT documents bearing on the propased anti- Allende 
Until the subcommittee investigation, 
however, the assumption was that 1TT was the “ 
pressive’ party and the adininistration remained 
passive, virtually ignoring the company’s entreaties. 


¢ 
Yo v hat emerges from the subcammittce’s report and 
other information from sources close to the investiga- 


(cre 
ag 


tion is that the Nixon &édministration was profoundly 
involved in this whole process in 1970 despite official 
claims of US neutrality in the Chilean elections. Infor- 
mation developed by the Senate investigators thus 


shows Uiat Chile was the subject of a nieeting in June 


1970 of the top-secret “Forty Committee” in the 
White Mouse. The “Forty Committee’ is tne National 
Security Council’s organin charge of studying and ap- 


1 
proving plans for covert action abroad by the CHA end 
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By Paollip ‘7. Mleiinsey 
Special correspondent of 
The Christian Science Monitor 


epee 
A Senate foreipn-relations su 

yaittee that investivaled Internat col 
felephane & VTelercaph Company's 


attempt to raantpwiate the Chilean 
Presidential elections charges that 
such activity theeatens to give all 
anultinational corporations a bad 
fame. 


> J£ IT's actions in trying to enlist 
ithe Central Intelligence Azency's aid 
in subverting the elections came tae 
s<aceeptcd as “norm: al, * the committee 
vepart said, “no country would. wel- 
‘come the preserice of rnultinational 
corporations.” : 

: subcommittee chairman, 
Jerank Church (D) of Idaho, plans to 
introduce levislation tomake it Megal 
for U.S. citizens or corporations io 
offer money to a government agency 
to interfere in foreign elections, or for 
the agency to accept. Senator Church 
said he was suborised to find there is 
mo law to prevent it now. 

‘ sold that, allhough ITT appar 
ently cid nothing illegal, ihe Muetwaet 
vificials”’ of the huse conglomerate 
“overstepped the line of neceptable 
rorporate behavior.” 

Complicity scared 

* Senator Church also scored the CIA 
for its cornplicity in the scheme and 
sugrested that anpronriete com: 
mittees of Coneraess take a good look 
ato what goes on ‘in the agency, 
Congress, he said, “knows very little 
about the CLA." 

- Itis minosed to be 
senite Armed 


overseen by the 
Services Comunittae 
and by a sclect comrnifice of Senale 
Flders, but the select committee has 
not even met for several years, ; 
: Senator Church said the next phase 
pf his subcommittee’s prebe cf the 
multinationals would bea jogk at the 
Overseas Private Invertmnent Corpo- 
ration, which fuarenteces American 
business inv Saat pprond arainst 
expropriation. OPLC bod ;uarantecd 
TYVI's investment in Chile te the tune 
of about $7909 qi! lien, the com: 
many used this es an arcument for the 
American Government's vetting: ine 
volved in saving PTT's investment by 
prevent my the election of Jeftist Sal- 


and 
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OPIC should be reviewed anyway to 
determine whether it Is in the U.S. 
faxpayer’s interest to guarantee busi- 
hess investment abroad, 


Substantial fund offered 


- The committee's hearings earlier 
this year disclosed that in 1970 ITT 
offered the CIA a substantial fund to 
support Dr. Allende's conservative 
opponent in the election. This was 
furned down. 

The company then offered $1 mil- 
lion toward any plan the U.S. Govern- 
ment might come up with to block the 
election of Dr. Allende. A high ClA 
Official then initialed a proposal to 
create economic chaos in Chile by 
such means as having banks delay 
joans, putting pressure on shaky 
savings and loan companies in the 


country, and withdrawing technical 
aid. The company rejected this as 
unworkable 


The negotiations between ITT and: 
the CIA were carried out in part by 
John McCons, a director of the 
pany who once headed the CIA. After 

xtensive negotiations, the scheme 
never was adopted by either the 
company or the American Gove m- 
ment. ; : 

Senator Church, in scoring tne 
17P7T's role, rnade a point of noting that 
other U.S. companies in Chile and 
international banks that were ap- 
proached about varticipating in the 
scheme declined to become fav oived 


\WWnile the Senate committee has 
finished its probe ef ITT, the com- 
pany’s troubles in Wasiington may 


nal be entirely over. Documents ceal- 
ing with the consent decree that gave 
ITT ownership of Hartford Wire Insur- 
enee Company while requiring it to 
divest other operations have bee: 
turned over to Archibald Cox, special 
prosecutor in the Watergate case, for 
inquiry into possihie connection be- 
tween campaign donations and the 
rovernment action. 
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By Laurenen Stern 
Washington Pi se dtalt Writer 


The. International Yele- 
phone and Telegraph Co. 
“"gverstepped the lines of ac- 
ceptable corporate behavior” 
in‘seeking covert Central In-, 
telligence Agency intervention | 
in Chile’s 1970 presidential! 
election. 


Se conchuied the Senate} 
Voreign Yolaiions Subcom- 


mittee,on Multinational Cor- 
porations in a repart yester| 
days on TTT’s unsuceesstul | 
campaign to block the election 
of Marxist Salvador Allende. 

Subcommittee chairman 
‘Frank Choreh (Idaho) said, 
however, that there was noth- 
ing illesel in LIL’s offer of SE 
million to the CIA to finance 
Allende’s opposilion in 1870. 
Church nonetheless said he 
was “very-much" disturbed” by 
the conduct both of JPL hy 
the CIA in Chile. 

The report was accompanicd 
by proposed legislation whichi 
would make it ageime for an| 
American citizen or resident | 
to offer mouey to US. exen-| 
cies in order to intlueace the| 
outcome of a fareisn election. |, 
Solicitation of such contris-| 
utions by-povernmeni officisls|, 
would aiso became a crime un- 
der the proposed law. | 

ln the cou of the VPT- 
Chilean affair in 19%0 the cor! 
poration’s board cadcirman, Hal 

VYrolkl S. Goncen oiered the| 
CIA SI million to juiluénce 
the outcome of the election in} 
Chile, The offer was also| 
made by Geneen throveh John} 

J MeCone, a former director of | 

the CLA., who wus Serving in 
the dual rote of CLA consult: 
antiand Vi directar when he 
intereceded in tie case. 

Chureh said ciat bis staff 
considered the question of 
whether the erinie of bribery 


wa 


had been committed ino the 
ceurse af the VPC deat 
ines but caachudec taat pcre 


wee po beris bar croudmd aes 
lion. The report, he gcd, is be 
ing forwarded to Elenry 1. De. 
tersun,  Ansdstant Attorney 
CGeuerah ia char ec ot Approve 
tee Denartuents Crimi Dt 
Vision. 


Letions, 


d For 


“As you know. the Justice’ 
Department is a tower of. 
strength these days, “Church , 
Tiemarked. 

The report of the 
tigation was mild jn languase, 
rejleecting disputes within the 
cubcommiltee over how hard - 
to censure the CIA. and iMe- 
Cone for their role in the case. 
Karlier drafts of the report 
were said te comein stiff eviti- 
cism of eCone on conflict-of- 
interest vrounds but they 
were expunged at the jnsist- 


ence of subconunittee piem- 
ers. 
On the question of ClA 


caroplicity in the efforts to 
prevent Aliende’s election, the 
report kaid “it was not in the 
best interest of the US, busi 
ness community for the CIA 
to nticrapt to use a US, corpo- 
ration io influence the politi-i 
cal, situation in Chile.” 

@Phis: teviticism stemmed 
from testimony that the CIA’s 
chief clandestine officer far 
Veoatern Hemisphere opera- 
William W. Broe, pro- 
posed that ITT ne}p in carry- 
ing out a program of economic 
Kabotabe in Chite intended to 
weaken Aliende’s political po- 
sition in the Congressional 
runoff election, 

ITS officials testified that 
they declined to participate in 
the CLA pltu whieh calied for 


ioe 


—apoplicetion of eredit pressures | 


and withdrawal 
ussistanes, | 
<Urits interest in the. H 
was tg prevent yatianalizarion | 
of its. Chilean telephone com: | 
puny holdings or at Jeast toi 
saveeten the terms of COPION] 
sation. ‘Lhe eorporaiion and! 
the Chilean gorrnment were | 
nevawaing on compensation | 
terms when JPTs dealings | 
with the CLA were made pub- 
Be hy cohunnisi Jack Ander 
son din Mareh, Ped. ere 

i 

j 


broke off the (0 . 


nea “aA 
{inns chou tae vere 
lige Securit: 


swe r- fbas. 


Gy Line 


Come 


“Port. Conunitien” in the mes 
ufboir, 
Yh Forty Committee, 


ENGVIE UE iw 


{he senior NSC croup which 
aa ; : , 
PEVECAYS VOVELL operations AtLoras 


Spselh RDP -009¢ 


oand conduc 


{hose initially proposed by 


i 
pyr to CIA and Jater recom- 


‘racnded by CIA to ITT. 
Itt inves- 


“Did the members of the 
forty Committee adequately 
consider the possibility that, 
once having laupched the US. 
down the read of covert inter- 
vention, other, more direct, 
ineasures might have become 
necessary to insure the de- 
sired reswt: stopping Aliende 
from becoming President of 
Chile?” the report asked. 
The subeommittee heard 
testimony that the Forty Cam- 
miltee decided asainst any sig 
ificant intervention prior 10 


Allende’s first clection on Sep- - 


tember 4, 1870. After the ini- 
tial victory, the. senior opera- 
tions Sroup mct agai 


sain but gove 
ermnent witnesses were Un 


willing to say what was de- 


vided at the mecting. 

The meeting was followed, 
however, by the CHA’s first 
eyerture to VET for help in 
economic sobotaze action de- 
signed to wensen. Allende’s 
chances for winning the Con- 
sressional rumolt the follow 
ing Getober, She double bal 
loling® was necessary because 
af Allende’s failuve to win a 
majority in the carer poy ular 
election. 

he subcomunittce said that 
the record af its heaving 
‘oalis “Inlow questian the -\d- 
ministration’s  siared 
that dt wes willing to live with 
a fcammmunnty Gl diversity in 
Latin Ameriea’ President 
Ninen vsed that deseription in 
his i971 foreign policy report 
to Conctvess, : 

Since the Foreisa Relations 
Commiitee has no jucisdiciion 
over the CIA, the 
cabled for a review by othe ay 
propriate caneressional cums 
mittees” of the authorization 
of CIA clarces- 
svined 
erunsi ons 
CEA Gs et 
sicht responsl ia wok 
POODLES hav peraded ty 
Peepye as Qavocates md proteus 
Hors of the agebey'’s Gclivities, 


tine operations. ae 
Serylees iid 


Rtecs dab 


Ay 


Mle 


poliay | 


report: 
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U Lack of Probe 


Of ITT-C1A | 


: Rep. Charles Rangel has 7 
asked Attorney General al 
eae ard G. Kleindienst why there 
;has been no grand jury in-| 
|vestigation of reports that In- 
ternational Telephone and 
Telegraph officials offered | 
money to the Central Intelli-| 
gence Agency to interfere in 
Chilean elections. 

Rangel said the allesed of. 
fer of $1 million to the CIA to} 
jintercede in the 1970 Chilean 
elections could violate federal 
bribery statues. 

-IT'T’s majority shares of the 
Chilean telephone company 
were nationalized following 
the election of President Sal- 
vadore Allende. 

The New York Democrat! 
noted testimony Jast month 

ae before the Senate subcommit- 
tee on multinational corpora- 
— : {tions by John A. McConc,a di- 
rector of YLT, that in Sentem. 
ber 1970 he met separately : 
with Dr. Henry Kissinger and‘ 
CIA director Richard Helms, ™ 
“According to his own testi- | 
“money,” Rangel said. “AIecCone! 
told: both men’ that he had! 
been authorized by Mareld S. 
Gencen, chairman of  the| 
‘ board of ITT. to offer $1 mil! 
lion to the U.S. governnient to 
be used in support of any gov- 
ernment plan to prevent the 
election of Dr. Salvadore Al- 
lende as president of Chile.” 
tangel said it is a federal 
offense for any person to try 
to influence an official act by 
promising a federal public of- 
ficial that something of value 
will be given to another per- 
son or entity. 

Rangel made the request to 
Kleindienst in a letter 10 days | 
ago. The Justice Department ! . 
has not yet acknowledged the: 
etter, he said. 
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A Commentary 


By Nicholas von Hoffman ° 


KANSAS CITY, Mo.—The private detectives had kept 
out all those with no title to be there: the Avis girls, 
in their red blazers, had ushered everyone to their 
seats in the mecting room of this strangely chosen, 


- second-rate hotel, and now the hired Godslinger from 
"St. John’s Methodist Church was making the invoca- 


tional praeludium to this exercise in corporate 
democracy. : 7 
“We should recognize that there are eternal values, 


he informed the 200. to 300 people in the room, and 


as he did so Harold S. Geneen, the chairman and 
chief executive officer of ITT, composed his sharp 
face into an expression verging on that of reverence. 


“We believe we are men of good will,” the clergyman 
continued, and Francis J. Dunleavy, the president and 
chief operating officer, the 12 senior vice presidents 
and the 41 just plain vice presidents, give oF take 
a few absentees, seemed to be reassuring their Maker 
that they did indeed have a triple A spiritual Dun 
radstreet. 
vane fifty-third annual ITT stockholders meeting then 


= got under way with a lady in red hotpants complaining 


-that she had been mistreated at an IfT-owned Shera- 
“ton. Geneen told her she should, bring that up later, 


put she replied that “for $800,000 a year you can put | 


up with me.” ; ee 
Pa want a raise,” he retorted, and then began his 
annual State of the Corporation Message. but youre 
mistaken if you think he expressed any contrition for 


Dita Beard and her shredding is aU cee ie ue 
i yer res - Chile or the CIA. 1N0. } 
which were present, or NO EOE 
7 a i -ear and the italics are : 
1972 was a really” good year a telercae? 
é sssace for those of us who 
Geneen has a message 1 208 Us WhO 
“Gt was naughty of him to risk precipitating a er 
i dy else's intry. to save his chinte 
in somebody else's Ccounll: save 
phone company: It is that we, like him, are the bene 
Sciaries of ITT's imperialism: Es oe 
ae we in the United States want to drive eae 
in the 300-horsepower, 17-foot car, that we oe alee 
S ard. and yel compele across 
normal standard, and 3 a eean 
i i ‘ons worker who counts hinmise 
th an industrious WOrKe K) 
own a small car or bicycle to get to ue cia 
‘then it is at least time that we learned to ve ae 
differences—business, labor, government and the ¢ 


8 ast ‘work 
sumer alike—and be smart enough to at least “W 


together’. ..-- it is worth emphasizing that the United 
States’ stake in international investment and produc- 
tion is now (italics his) far more important than 
any possible profit from the export of merchandise. 


In 1972, for example, gross income from United States. 


investment abruad caine to $10.4 billion positive while 
the United States merchandise balance with other 
countries came to “6.4 billion neyative. 

Gencen’s peculiar use of quotation marks aside, wes 
the man was actually saying 1s, “listen! you mon TSE 
numbskulls, you self-righteous pests, we re Now petting 
to be in the position of pre-World Warf England. 


We're all living off these imperialist investments, 


abroad, so shut up, and juin the cartel” | 


as a Very 


There were a few present to reproach him, but this. 
wasn't a Senate committee meeting inquiring into 
ITT’s anti-antitrust dipsydoodles. This was Geneen’s 
turf and he could handle all comers. When one proxy 
holder challenged what ex-CIA Director and current 
ITT board member John MecCone had tried to pull 
off in Chile, the chairman and chief executive officer 
replied, “I think we did right. I’m just sorry we were. 
unable to persuade our government to take a stronger 
position.” 

When he got hit again on the subject, this time from 
a Chilean clergyman, Hal told him, “You are a bishop. 
and I believe that you are sincere in what you are 
saying,” and then he went on to complain that if the- 
government could drop $165 billion in Vietnam fighting 
Commies, he didn’t understand why it couldn’t spend 
a little in South America. 
_ When another skeptic with a single-share proxy from 
a Ralph Nader group wanted a yes or no answer to a 
question involving an alleged conflict-of-interest situa- 
tion with Felix Rohatyn, the IPT board member from 
‘Lazard Freres, Geneen said, “Ah, grow up.” . 

While this colloquy was taking place Ned Garrity, ° 
ITI’s senior vice president for public affairs, was being 
affable and explaining that the only reason the Nixon 
administration had sued.to divorce Hartford Insurance 
from the big momma conglomerate was that they'd 
found out Geneen was a Humphrey supporter in ’68. 
But the most telling blows were struck by Red Hot- 
pants, who wanted to put John Connally on the all- 
white, allmale board because it lacked a good-looking 
man. She got Geneen. to admit. that not only was he 
not active in any charity whatsoever, but that last year 
this company with 400,000 employees in 90 countries 
and revenues of 58.6 billion dotlars had contributed 
.00035 per cent of ils U.S. pre-tax income to philan- - 
thropy. Hie : . 

Geneen, who has learned that power is more im- 
portant than public relations, commented, “I think 
we've’ been on the low side.” Profits should be up again 
this year anyway, and, as red pants says, “Harold, 


nobody but you and I ean run this company.” 


@ 1973, The Washington Post/King Features Syndicate 
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By M. STANTON EVANS 


OF all the silly crusades being pro- 
moted these days by American liberals 
—and there are plenty of them—the cur- 
rent vendetta against the International 
Telephone and Telegraph Corp. is per- 
haps the silliest. 


The latest enormity charged to ITT is 
that it tricd to interfere in the 1970 pro- 
ceedings which resulted in the selection 
of Salvador Allende as president of 
Chile. On the liberal argument, echoing 
Allemde’s own, ITT was guilty of 
meddling in the affairs of a foreign na- 
tion, hindering the democratic process 
and exporting American “imperialism” 
to the South. 


Revelation of ITT’s concern to head 
off Allende occurred a year ago when 
columnist Jack Anderson latched onto 
company memoranda on the subject, 
documents Allende’s government there- 
after published in full as a major ¢ex- 
posé of North American gall. In recent 
weeks Sen. Frank Church (D.-Idaho) 
has seen fit to revive the matter in a 
series of publicized congressional hear- 
ings—replete with confirmation by for- 


t mer CIA Director John McCone, now 


with ITT, that he had made an offer 
of $1 million in corporate funds to mo- 
bilize resistance to Allende. 


To the liberal mind these various 
charges and admissions are proof con- 
clusive that ITT has committed irreme- 
diable sin—a laboratory specimen of what 
is wrong with multinational corpora- 
tions, U.S. dealings in Latin America, 
and ailazed interlocks between the 
American government and corporate big 
business. Careful inspection of the ITT 
memeranda and of the factual record on 
Allende, however, provides an alternate 
reading. 


Viese docuraents show that [FT 
hed a clear-eyed view of what wes 
harceniag iu Chile, excellent ren- 
So: iu count resistence to Alfende, 
and a preoper prasp of American for- 
ciga nelicy weakness. Its major fail- 
ia wus uot excessive interlock with 
ofivial Washington, but far too little, 


Fact one in the naatter is dary ab 
was not, from a ChARRFRNE Fe R leas 
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“foreitn’’ interest but a corporate citi- 
zen of Chile, providing a needed ser- 
vice, eniploying almost 6,000 Chilean na- 
tionals and paying heavy taxes. It had 
been in business there for 45 years, over- 
fulfilling contractual obligations, in- 
creasing the number of telephones by 900 
per cent and providing the kind of capital 
outlay that underdeveloped nations re- 
quire if they are ever to become devel- 
oped. ITT’s holdings in the Chile Tele- 
phone Coa. were worth $153 million, with 
a remaining 30 per cent of the share be- 
ing held by Chilean interests.(Under an 
agreement reached between ITT and 
the previcus government this figure was 
scheduls: to rise to 49 per cent.) 


Fact two is that Salvador Allende, 
himself a Marxist and backed to the hilt 
by the Communist global enterprise, had 
made it plain that he would nationalize 
important features of the Chilean econ- 
omy—-including, in his zeal to control 
communications, not merely the phone 
company but the only vigorous opposi- 
tion newspapers. 


The ITT memoranda which Allende 
nimself has published as major dis- 
closures of fact are laden with charges 
that his selection was tantamount to a 
Communist power-play, backed by Fi- 
del Castro and the Soviet Embassy, and 
that his accession would mean the death 
of freedom in Chile, suppression of dis- 
sent and the outright theft of property 
owned by the sharcholders of Chiltelco. 


Fact three is that Allende was not a 
popularly chosen president nor—as sup- 
gested by Time—a ‘freely elected” one 
at the time of ITT’s involvement. Ie had 
secured a 36 per cent plurality in a three- 
man race and when these memoranda 
were being exchanged had not been 
elected president. That procedure rested 
with the Chilean Congress which could 
in theory at least have favored any one 
of the contestants. 


Allende’s share of the vote was smaller 
than that he received in 196-4 against 
Christian Democrat Eduardo Frei, and 
in another two-man race with Frei he 
would almost certainly have lost. The 
memoranda dwell on the possibility of 
securing such an cleclion, though 


to this effcet were rejected by the mun- 
agement of PPT, 
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It is also important to note that steps 
concretely proposed by ITT subordi- 
nates were geared to kceping some hope 
of freedom alive in Chile, particularly 
frecdom of the press. Thus a September 
1970 memo recounts in detail the strug- 
gles of the anti-Communist Mercurio 
papers, a midnight visit by the Allende 
representatives threatening them with 
expropriation und the financial woes the 
paper had experienced in recent months. 
The memorandum concludes with this 
series of suggested actions by ITT: 


“2. We and other U.S. firms in Chile 
pump some advertising into Afercurio. 
(This has been started.) 


“2. We help with getting some propa- 
gandists working again on radio and 
television. There are about 20 people 
that the Matte and Edwards groups were 
supporting and that we should make 
certain they are revived. Allende now 
controls two of the three TV stations jn 
Santiago and has launched an intensive 
radio campaign. 


“3. Assist in support of a ‘family te- 
location’ counter in Mendoza or Baires 
for wives and children of key persons in- 
volved in the fight. This will involve 
about 50 families for a period of a month 
to six weeks, maybe two months. 


“4. Bring what pressure we can on 
USIS in Washington to instruct the San- 
tiago USIS to start moving the Afercurioa 
editorials around Latin America. Us 
unul I left they were under orders not 
to move anything out of this country. 


“3. Urge the key European press. 
through our contacts there, to get the 
story of what disaster could fall on Chils 
if Allende & Co, win this country.” 


Here, indeed, are nefarious proposals: 
A business firm with a substantial threat- 
ened investment in Chile actually trying 
to shore up the remnants of an indepen- 
dent press against a confessing Marx- 
ist! On the thesis of the liberals, ITU 
should not have attempted to help the 
Mercurio papers nor lifted a finger to 
prevent the theft of its own property. 
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New breom at CIA 


By Ronjaniin Welles 


. 


In ts first two months as head of the CIA, 
“James R. Schlesinger has flred 1,000 employ: 
ees — thereby creating gloom and apprehen- 
sion In a federal fief long sheltered by 
secrecy, by ‘‘old school tle” friendships and 
by the benign neglect of elderly congressional 
leaders. 

Mr. Schlesinger, one of President Nixon's 
favorite ‘managers,’ has summarily — even 
ruthlessly — dropped several ranking offi- 
clals and has shipped others overseas. He has 
begun reshuffling 5is organizational furnl- 
ture, and, taking a eve from his predecessor, 

t Richard M. Helms, he has begun divulging 


wvVvewarwew 
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Mr. Schlesinger has promised visitors to 
step up CIA activitles against narcotics 
traffickers and political terrorists. But 
Helms set up a narcotics division in CIA three 
years ago; that is hardly new, and CIA 
counterespionage experts have long been 
tracking political terrorism -- especially in 
the Middle East. , 


As part of the new ‘‘face-lift’’ Mr. Schle- 
‘singer has scrapped the deliberately mits- 
leading name ‘‘directorate of plans’’ for the 
CIA's clandestine services: espionage, coun- 
ter-espionage, covert political action around 
the world. Together with the former adminis- 
trative “support” directorate, it is now all 
lumped together as “operations,”’ and he will 
run it very much from his own office through 


. his plans in background chats with keychis deputy, William Colby, an ex-CIA "'pacifi- 


newsmen. 

The question arises: how much is real — 

how much cosmetics? Is the dust being swept 

out from under — or merely under — the 

rugs? Some close observers suspect Mr. 

Schlesinger of shaking his broom publicly to 

_ ereate a favorable image of the “President's 

"man," brushing away the cobwebs, making 

the sluggish CIA “‘responsive’’ to the White 
.House. 

- Some of Mr. Schlesinger’s changes to date 

have had thelr lighter acpects. CIA secretar- 

.-. deg no longer mysteriousiy answer incoming 

calls with “76-76” or some other anonymous 

extension; they now proudly proclaim “Mr. 

Jones's office” or ‘Soviet economic affairs” 

ete. 

in a bid to end the aura of “clandestinity”’ 
{hat often irked the press, public and Con- 
press, Mr, Schlesinger has suggested opening 
CIA dining rooms to wives — only to be 
warned that an Arab terrorist mignt sneak in 
disguised as a suburban housewife, CIA 
officers, who have long used state depart: 
ment “cover,” now must forgo the caining 
rooms or don visitor’s identity badges so as 
not to ‘‘blow"' their cover. 

In his first talks with newsmen Mr. 
Schlesinger has promised to cut beck on such 
costly — and dismally ineffective -— CI1A 
pseudo-secret activities as running 50,000 
anti-Communist guerrilias in Laos. : 

He forecasts a greater technolesical capa- 
bility for CLA — presumably througn new 
“yeal tlre’ spy saiclliies being developed 
that will transmit copious vhetosra phic and 
electronic Gata collected over the Soviet 
Union, China er other ‘targets? In- 
stantanscously to U.S. earth stations for fast 
analysis. Carrendy mage U3, eatellites spew 
forth tneir cata jn packets whieh specially 
trained alr crews recover in mid-air over the 
Pachie, then {Iv lo Hoeherter for processing 
and Washinctton for analysis a time- 
CONSUME praccae, : 

Heis oafd to Givcount the iminortance of 
espionage, alfhourg Uaiere is no knesyn ciee: 


tronic pl cline into fie Isremlin’s thdnilas 


that commares + poorias it is -- with the 
fndieeretions Of hen 
must boss eons 
wittingdy, Goa thd treaty by Western pray. 


cation" chief in Vietnam. 

The most controversial of Mr. 
singer's moves — one widely misinterpreted 
in the press -— has been the creation of an 
‘intelligence community staff.” It is headed 
by Lt. Gen. Lewis Allen, U.S.A‘P., a veteran 
missile-cum-spy-satellite expert, with Maj. 


Gen. Daniel Graham, U.S.A.F., a bright 


young analyst from the Defence Inteliigence 
Agency as his deputy. The ICS ts modeled on 
the NIPE (National Intelligence Program 
Evaluation) staff created by director McCone 
‘in 1962, . 

On Schlesinger’s order the ICS will com- 
prise about €9: half CIA and the rest 
representing agencies involved in military 
intelligence -- DIA, the code-cracking Na- 
‘tional Security Agency, the National Recon- 
naissance Qifice, the State Department in- 
tellizence arm. It is authorized to criticize 
evaluation methods used by CIA, DIA or any 
other agency, but its main role will be 
ensuring that there are no ''gaps’’ In collect- 


ing Intelligence areund the world, whether by” 


eatellites, spies or cavesdropping. 

A recent ariicle by Graham in the current 
Army magazine has raised the specter of a 
‘miliiary’ takeover cf “civilian’’  in- 
tellizence cvalustion. Alleredly this would 
permit the Pentagon to “tailor the U.S.S.R, 
ar Chingse threat to its ever growing budget. 

‘Danny's suddenly a comroversial figure 
— bul they're reading him wrong," said a 
loug-lime anelyst. ‘he's not plotting to 
wreneh miliary estimates from the CIA. 
Gulte the contrary: he wants the milltary to 
G 3 ‘33 
his target is the poor grade of militury 
analysis done separately in the Army, Navy, 
and Pores. That’s what he wants to 


chimninate.” 


Air 
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It js early, still, to say whether th 
Schlesinger reforms will significantly im 
prove the national intelligence “product,” fe 
which the taxpayers hire 125,000 employee 
and pay $5 billion yearly. Some key analyst 
so far doubtit. 

“There’s a mood of being dissatisfied wit 
previous work which comes, I guess, from 
White House,” said one source, ‘it's not ver 
well-informed opin‘on, but it’s certainly pe 
vasive. We're getting motion, if not nece 
sarily progress.” 


Mr. Welles, for many years on the staff 
of the New York Times, is now an 
independent commentator on wisi ATs 
on in Washington, 
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THE SECRET TEAM: 
the U.S. and the “World-=By- Col. L. Fletcher Prouty 


(USAF Ret.) Prentice-Hall. 496 pp. 
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JOHN BARKHAM 


The. CIA and Its Allies in Control of 


$8.95, ; a 


If this long, densely packed book is carefully read in 


Washington it should blow 


quarters building. It reveals 


the roof off the CIA's 
more of the CIA's history, 


head- 


“tts clandestine operations ani adroit cover-up tactics than 


‘any previously published 
book on the subject. 

~ Jn all probability, however, 
‘dt will not create the sensa- 
. tion it should, partly because 
of the stolidity and repeti- 
tiousness of its prose, partly 
because most Americans are 
just too shock-saturated to 
react as they ought. Foreign 
embassies, on the other hand, 


will doubtless study its pages ~ 


with profit. 
* * * 
Why, you ask, has Colonel 

- Prouty been permitted to litt 
the lid on the inner worxings 
of the CIA? Because he never 
belonged to the CIA and was 
not bound by its oath of 
secrecy. As an Air Fercee or- 
ficer and former pilot he 
spent his last nine years of 
service in the Pentagen as 
the official Focal Point Ofti- 

cer through whom all cra 
military activities were cnan- 
~ neled. 
' We was, in his own words, 
~ oneof the “bchind-the-scenes, 
faceless, nameless, whiquitous 
_ experts who brief Presidents 
and Secretaries of State.” 
(Henry Kissinger’ at one time 
- was another.) “In the CLA 
’ the briefing officer speciat- 
. §zed in the high art of top- 
level indoctrination.” 

* vu * 

One of the many shocks 
delivered in the book is its 
disclosure of deliberate fac- 
vications disseminated by tn. 
CIA, usually through leaks 
Jnese are called “covers” 

"because they are designed t> 
conceal the truth. 

he Jate Allen Dulles, firs: 
CIA head, was an expert >. 
planting “covers” at lumen: 
for prominent writers. oo ies 
would discuss openly tx: 
same subjeats that ons 
hours before had been ¢.s- 


_ the substance was patently 
5 eee a : 
Wntrie and no more than a 


chambers of the agency,” ; 
recalls Prouty. “It is fantas- 
tie to find people like Daniel 
Elisberg being charged with 
leaking official secrets be- 
cause a label on the piece of 
paper said ‘Top Secret? when 


Prouty reminds us, have had 
to live: with the CIA and 
watch it grow from a simple 
intelligence-gathering agen- 
cy into a complex giant 
whose reach extends around 
the globe. “A parade of 
Secretaries of State have 
seen their power and influ- 
cover story. Except for the once dwindle and be eclipsed 
fact that they were official aimost to extinction by the 
lies, these Papers had nO ofA .,, Like a terrible, 
basis in fact. ' : haunting, terrorizing night- 
Dulles, adds Proucy, would rare, the sinister machine 
tell similar storics which pervades every aspect of the 
would thereafter appear in government today.” 
print. They were “cleverly | 
untrue.” : : : 
even Defense Secretary 
Robert McNamara when he 
headed the Pentagon re- 
ceived skilled briefing “treat- 
ment” on his visits to Viet+ 
nam. “He would be in the! 3 
custody of skilled briefers 
who knew what he should 
see, whom he should see, and 
whom he should not see. in 
many cases the messages, 
relayed from Saigon, osten- 
sibly wrilten by and for Me- 
Namara while he was there, 
had been sent to Saigon 
from Washington before he, 
arrived there.” 
In duc course the Secre- 
tary brought the report back, 
to Washington and handed 
it to President John=on. a Ba . 
is difficult,” adds prouty . 
_drily, “not to yield {to the 
urge to play God and make 
everything come out as de- 
sired.” 
* * ‘K a 
The Pook abounds in ¢x- 
amples of such carefully 
planned and execited acts 
of official deviousness. One 
is left with impression dhat 
ihe CIA probably leads the 
world in sophisticuted {ech- 
niques of overt and covert 
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d Tibetans in. 
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| WASHINGTON, April 18—| enounere <= | 
The Central Intelligence i. 

Agency set up a secret base - 


in the Colorado Rockies to train! 
Tibetan guerrillas in mountain 
warfare in the late ninetcen- 
Ififtles, when there was an up- 
lrising against Chinese rule in| 
Tibet, a new book discloses. | 
| In the book, “The Politics of; 
iLying,” David Wise, the author, 


said that the agency began: 
itraining Tibetan refugees re- 
in India in 1958 in a 


deserted World War If Army 
base near Leadviile, Colo. The 
operation continued into the 
early rnonths of the Kennedy 
Adrninistration, he said. 

A spokesman for the ag 


eset 


immediate comment on the ce- 


port. : 
Mr, Wise, the former Wash- 
ington bureau chief of The 


New York Herald Tribune and 
co-author of “The Invisible 
Government,” a 1954 book 
about the Central Intelligence 


Apency, wrote that the Tibetan} 


‘training program 


Hey | city of Colorado Springs. 
said that there would be nl e---—-— p-o oe 


r 


apparently; of The Times 


Grand 
Junction 


NUW MEXICO 


nt 
O AttltS 100 


The New York Times/Aoril 19, 1973 
Camp reportedly was in 
Rockies 130 miles from 


When a reporter for The! 
New York Times subsequently, 
began a routine inquiry, based: 
on a brief nmews-agency dis- 
patch about the incident, the: 
book said, the office of Robert: 
S, McNamara, who was then: 
Secretary -of Defense, tele-; 
phoned the Washington Bureau 
and asked that’ 


ended abruptly in December,;,the story not be used because 


of Pigs fiasco and 
days after its cover was’ almost! 
blown in an airport near! 
iColorado Springs. 


Delayed by Bus Accident 


“Tronically, it was the snow! 
and the mountains 


‘ing base — that almost caused! 
the operation to surface,” Mr.! 


1961, six months after the Bay',o 
a few! 


Army , naw 


f “national security” reasons. i 
The Tires acquiesced, Mr. 
Wise wrote, in line with the: 
general newspaper practice in 


itthose years of not challenging: 
‘ the Government’s definition of; 
, “national security.” : 


The two top news officials| 


the} in Washington for The ‘limes! 
very factors that led the C.LA.: in ; 


| to select Colorado for thetrain-!!James Reston, and the news! 


1963, the bureau chief,: 


t ’ 

‘editor, Wallace Carroll, said' 
‘yestercay that they did not re- 
.call the incident, Mr. Keston fs, 


a vice president! 


‘camp for a 130-mile trip to a! and columnist for The Times,’ 


‘Wise wrote, A group of: 
‘Tibetan trainees were loaded 
liaboard ao bus at the 

nearby airfield) in Colorado! 
ISprings, where a large Air] 
Force jet Was waiting to: 


quietly fly them out of the! 
country before dawn, , 

y “But coming down the moun. 
tain,” Mr, Wise wrote, “the 
bus skidded off ihe road in the! 
snow. As a result of the delay: 
caused by the accident, if was: 
daylight when the Tibetans are, 


Once there, the book went. 
on, overzealous military secur! 
ity officials herded the air- 
port’s employes around at sun- 
point, but not until at least: 
one of them saw the Tibetans 
board the jet. 

Complaints to the local: 
sheriff, were made about the 
manhandling of the civilians, 
and a few newspaper articles 
describing the bizarre encoun- 
ter were published in Colorado. 
Springs and Denver, But, Mr. 
Wise wrote, the full, implica- 


, hat the 
tions of the ineidendpiprowed: Hor. Hekage 
‘ihe 


become public. 


i 
ae t 
. vented me from writing about! 


“to 


and Mr. Carroll is editor and 


publisher of the Journal and: 
Sentinel, in Winston-Salem, 
an, te 

Jack Raymond, who was de- 
ense correspondent for The 
Times in 1961, said yesterday: 
that “I do remember al the time: 
knowing about the incident’ 
and I don’t recall what pre-! 


' it. i 


Mr. Raymond, who is now: 
associxted with the Aspen In- 
slilute for Humanistic Studies 
in New York, added in a tele- 
phone interview, “I'm inclined 
think that [T dida't have 
cnough information ebout it to 
write a story, J] have no imme- 
diate recollection of being 
thrown off the story by any- 
hody.” 


‘Nerve- Racking Moments? 
In his book, Mr, Wise wrote 
issue some 


Central lnicllicence 


Me 


pres) 


S 


% 


Agency’s new $46-million head- 
quarters in Langley, Va, be- 
cause the incident occurred a 
week after President Kennedy 
announced the appointment of 
John A, McCone as the new 


Director of Central Intelll- 
gence, Mr. McCone replaced 
Allen W. Dulles, whose 


resignation was accepted after 
the Bay of Pigs incident, Mr. 
Wise wrote, 

The dispute between Tibet 
and China began in the 13th 
century, Mr. Wise wrote, with 
China claiming 
Tibet as part of her territory. 
Mainland China was taken over 
by Communist forces led by 
Mao Tse-tung in 1949, and in 
1950 Chinese troops marched 
into ‘Tibet, 

In May, 1951, the Chinese. 
signed an agreement with the: 
Dalai Lama government for the: 
occupation of Tibet, pledg-; 
ing not to alter the existing: 
political system in Tibet or the. 
powers of the -Dalai Lama. 
However, the agreement also 
provided for Chinese control! 
through the appointment of a 


perindically 


military and administrative 
committee, : 

During the  mid-nineteen-: 
fifties, however, Mr. Wise 


wrote, Tibetan guerrillas began 
. 1 


insurgent warfare against the! 
Chinese and officials of the’ 
Central Intelligence Agency, 
“concluded that the situaliun: 
offered an ideal opportunity’: 
for covert United States aid. 

In Mareh, 1959, the Dalai, 
Lama was forced to flee over’ 
high mountain passes to Indial 
after a Chinese mortar attack’ 


on his palace, Mr, Wisc: 
asserted. Intelligence officials, 
later concluded, Mr. Wise: 


vrote, that some of the gucr- 
rillas who had been trained in 
the Colorado Rockies had been 


responsible for guiding the 
Dalai Lama to safety. . 
Open werfare broke out in: 


Tibet after the escape, Mr. Wise’ 
reported, and (nousands of, 
‘Tibetans were killed and the: 
Dalai Lama's government wasi 
dissolved by the Chinese. Tie, 
dia's decision to grant: Sanc-. 
tuary to the Dalai Lama also! 
increased the pressure between. 


eres 
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says 


that nation and China, the book 
said, ; 

The secret training operation 
was hardly a success, Mr. Wise 
wrote, because the guerrillas 
“infiltrated into Tibet by the 
CLA. were attempting to har- 
ass the Chinese, not to free the. 
country; in the long run it ‘is 
doubtful that they made very" 
much difference. Since 1961 
Communist China has Usht- 
ened its grip on Tibet.” ‘Tibet, 
like other areas largely popus 
lated by ethnic minorities, now 
has the states of an autonomous 
region within China, ! 

“Would the nation’s securily ; 
have been endangered if the; 
story of the Tibetan operation, 
had been disclosed in 19612”, 
the book asked. “In the wake, 
of the Bay of Pigs, Kennedy’ 
ordered two separate investi-; 
gations of the C.LA., and he, 
struggled ta take tighter ¢on-; 
trol over the agency’s opera-! 
tions by changing its top lead- 
ersnip.” 

“Publication of the story 
might have focused public at- 
tention on a number of im- 
portant issues,” Mr, Wise sug- 
sested, “including the basic 
question of whether tax money 


would be used to finance 
clandestine intelligence oper- 
ations.” A second issue, he 


added, was whelher the agency 
had a legal basis for operating 
a secret training base in the 
United States, 

Finally, Mr. Wise wrote, that 
“disclosure might also have led 
to a public exaniination of 
such important questions 
whether President [isenhower 
approved the Tibetan operation, 
whether President Keunedy was 
aware of it or appraved it, and 


‘whether the four ‘watchdog" 


committees of the Congress had 
had any knowledge of what was 
going on in Colorado.” 


“auscd 
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Faritg f Steasyest at 

IETs 4 Gurall Winale 

By comparison with the largest U.S. ‘multinational cor- 
porations, IT? is, as The Christian Science Monitor 


reports, “a small whale.” Even so, it has 236,000 stock~: 
holders, 398,000 employees, a net worth of $3.83 billion 


and an annual product valued at $4.07 billion—which 
puts it just behind Peru but well ahead of Malaysia or 
Algeria. It operates in some sevenly countries. 

This baby whale has real influence at the highest levels 
of the Nixon Administration, which it did not hesitate to 
use in attempts to involve this country in “dirty tricks” 

_aimed at defeating Dr. Allende’s campaign to become 
‘President of Chile and, later, of preventing him from tak- 
ing office. 1TT officials have given conflicting testimony be- 
fore Sen. Frank Church’s subcommittee, nor can their 
“testimony be reconciled at some points with that of gov- 
ernment oflicials. (Harold Geneen, chairman of ITT, has 
now conceded that he no doubt forgot having offered the 
CIA moncy to be used for the defeat of Allende.) How- 
ever, the general pattern is clear enough. In September 
1970, John A. McCone, former head of the CIA, later a 
director of !TT, and still a consultant for the CIA, offered 
the government a cool million—in the “anti-Communist” 
spirit, he said, of the Marshall Plan and the Berlin airlift 
-—to aid in whatever plans the CIA and/or the govern- 
ment might have to keep Allende from taking power. This 
offer was made to Henry Kissinzer with the approval of 
Richard Helis, McCone’s successor at the CIA; about a 
‘month before the runoff election of October 24, 1970. 
On Seplember 16, Kissinger, in some off-the-record re- 
marks to 2 group of Chicago editors, said: “I don't think 
“we should delude ourselves that an Allende takeover ia 
Chile would not present massive problems for the United 
States and democratic forces and pro-U.S. forces in Latin 
America. ... We are taking a close look at the situation.” 
The McCone proposal—a clear tender of private subsidy 
for public action—was ultimately rejected by the govern- 
ment, but earlicr and before the popular election of Sep- 
tember 4, 1970, the CIA apparently spent $400,000 on a 
covert propaganda campaign to defeat Allende. 

The testimony of both ITT and government officials 
before the Church subcommittee is “unclear” for a reason. 
ITT has a claim for $92.5 million pending with the Over- 
seas Private Investment Corp. by way of reimbursement 
for its properties in Chile, A corporation must wait one 
year after its property has been expropriated before filing 
a claim with OPIC. During the waiting period Jt is 
required to negotiate with the government in question to 
determine whether a setuement can be made. Then OPIC 
has six months within which to accept or reject the claim. 
The sixemonih peried on the FEY claim expires around 
May 1. Under the Jaw, if PPT meddled in Chilean affairs, 
OPIC can reject its claim. But there is a cateh: if YEP 
intervened at the request of the U.S. Government, then it 
mipht still be able lo recover, 

— Several issues loom from testimony at the current hear- 
ines. Ina handsome four-color, 32-pare booldet, PTT 
bousts that it is “Serving people... and nations every- 
where... because we care.” Phat is a familiar theme for 
multinational corporations. [See Vol. 1, No. J, of Ele- 
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issued by Dow Chemical; see also the article by Robert 
Sherrill in this issue, p. 488.] But it is clear, even before 
the conflicts in testimony have been resolved, that ITT 
enjoys a relationship with both the State Department and 
the C[A—remembet McCone is still « consultant for the 
latter as well as a director ‘of ITT—that cannot be in the 
best interests of the American or the Chilean peoples, 
regardless of how well it serves the interests of ITT, its 
officers and stockholders. A few publications have been 
raising pertinent questions: Was ITT secking to use the 
government to protect its interests in Chile, asks the St. 
Louis Post-Dispatch, or was the government seeking to 
enlist ITT’s aid in toppling a regime it did not like, or 
was it simply a case of both having “a community of 
interests"? “How much influence may a corporation 
legitimately exert, in its own interest, on foreign policy?” 
asks Business Week (March 31). “How far should a 
government go in protecting the foreign operations of its 
corporate citizens and, conversely, how far should it go 
in regulating their behavior abroad? More fundamentally, 
of what country is ITT—-or any multinational company 
—a citizen?” : 

‘Rep. John C. Culver (D., Iowa) has another question; 
a subcomunittee he chairs will start hearings in May to 
determine whether overseas investments by American 
multinational corporations should be insured. But the 
basic question is that raised by The Christian Science 
Monitor; “What is the place of these multinationals in 
world affairs?” Mintz and Cohen, in America, Ince. 
(1972), estimate that, if present merger rates continue, 
300 giant international corporations will by 1985 domi- 
nate the economies of the principal non-Communist coun- 
tries of the world. Already our good neighbors, Canada 
and Mexico——no doubt with an eye on ITT’s performance 
in Chile—have begun to express serious doubts about the 
extent to. which American multinational whales, large or 
small, should be encouraged to feed on their economies. 
ITT has a job on its hands if it intends to convince all 
governments, everywhere, that it exists to serve the best 
interests of pcople in the seventy countries, including the 
United States, in which it operates. So tar as The Nation 
is concerned, it would be our hope, on the basis of what 
is now known about ITT’s operations in Chile, where as 
late as March 21, 1972, Alleride’s government was still 
willing to negotiate a settlement (that was before Jack 
Anderson published the first of the IfT memos), that if 
OPIC approves the claim for indemnification, John Gard- 
ner’s Common Cause will retain Ralph iader to file a 
court action secking to enjoin payment. 
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Vi e don’t think bigness is bad,’ former Attorney General 
John Mitchell is supposed to have said in 1970. According to Mitch- 

. ell’s testimony of a year ago, that is the gist of what he told Interna- 
tional Telephone and Telegraph board chairman Harold Geneen 
when he came to visit the Justice Department. There would be no - 
busting of competitive trusts; only the anti-competitive ones need 
worry. Hearing that, Geneen left apparently convinced that his cor- 
poration was one of the saved, with friends at the top if not at the 
bottom. Since then evidence has accumulated to indicate that John 
Mitchell made a bad mistake. For ITT has become a prime example of 
how brutal bigness can be when coupled with the profit motive. 

Recent hearings before the Senate subcommittee on multinational 
corporations have stirred up new interest in some ITT memos publi- 

\ cized a year ago by columnist Jack Anderson. They deal with ITT’s at- 
tempt to intervene in Chilean politics and prevent the socialist candi- 
date, Salvador Allende Gossens, from winning the 1970 presidential 
election. Much of what ITT officials said in those hearings was un- 
specific musings about what they may or may not have done. There 
seems to be akind of group amnesia that afflicts executives when they 
sit down to review their record in public. Awkward details get lost. 
But enough was said, or implied, to startle some of the senators. 

We know that ITT was intrigued by the possibility of promoting a 
military coup in Chile to prevent Allende frora ruling. The question 
is, how far did ITT go? In the earliest of the memos now in the hands 
of the Senate subcommittee we can read a report by an ITT official in 
Washington, describing how he asked the White House to “take a 
neutral position, er not discourage, in the event Chile or others 
attempt to save the situation.” Later we read a message from JIT 
agents in Latin American headquarters, sizing up the chances fora 
coup Jed by then President Frei: “The armed forces boss, Rene 
Schneider, is fully aware of the danger of Allende moving in. But he 
will not budge an inch without Frei’s okay... . [and Frei] won't 
move unless he is provided with a constitutional threat. That threat 
must be provided ene way or another through provocation.” Later 
still comes this memo from the head of ITT’s Washington office, 
William Merriam: “Today | had lunch with our contect at the McLean 
agency [CIA]... Approaches continue to be made lo select members 
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M. J. SOBRAN JR. 


: [T's ATTEMPT to prevent Salva- 
dor Allende’s 1970 election, first 


“alleged ast year hy Jack Anderson, 


jumped back into the headlines a fort- 
night ago when a special Senate For- 
eign Relations subcommittee opened 
hearings into the case. ITT has asked 
for $92 million in compensation from 
the Overseas Private Investment Cor- 
poration, a government agency set up 
to indemnify U.S. corporations whose 
“properties are nationalized or ¢expro- 
_priated. The hearings of Senator 
“Frank Church's subcommittee were to 
determine whether ITT’s claims were 
valid or whether the company had so 
‘involved, ifself in the internal affairs of 
Chile-that Allende was justified in tak- 
ing over its assets. 

It will be recalled that seven wecks 
passed between Allende’s narrow plu- 
rality victory in the popular election, 
which threw the decision into the Con- 
gress, and his final confirmation by the 
_ Congress. Anderson charged that, in the 
interim, ITT offered the State Depart- 
ment over $1 million to slop Allende, 
without specifying how: So much, on 
-the evidence of the memos Anderson 
-secured and circulated, is clear enough. 
Anderson himsclf was vague about the 
details, although he was cicar enough 
about the moral of the story. Indeed, 
in his account, there was almost more 
moral than story; ITT was a “huge 
international conglomerate.” “a veri- 
table corporate nation” which “has built 
an empire, like Britain’s, upon which 
the sun never sets; its hierarchy in- 
cludes, or 
avorld leaders, among them former US 
Secretary General Trvgve Tig. former 
Belgian premier Paul-Henri Spank. and 
CLA MeCoues 
and throush contacts 
Her had “hlock 
Allende’s election and. thus, interfere 


bas inchided, numerous 


director John 
NfcCeane’s CEA 


been “plotins” 


former 
to 


in Chile's free-election process.” While 
he was atit, Andemon noted that ITE 


had developed onAppro spas. vate abalyllion soll) Neal also 
Ppt Wed For Réleast! 2005/4 1148!" CIA ROADA 70020 1ROQOK, 0100004-0 than six dollars for 


STAT 


tien with the Nixod__Aduimstration, 


Anderson conceded, rather confusedly, 
that (IT hadn't actually done anything, 
despite the gleam invits corporate eye: 
The CIA plan was “too wild even for 
YIT” (and God knows that’s wild); 
and ITT’s attempts to enlist White 
House and State Department support 
‘got only a “polite but cool reception.” 

What, exactly, happened? Something 
like this: Allende sent ITT into a panic 


901R000600100004-0 


unsuccessfully, to get other’ American 
corporations in Chile aroused over the 


- danger to themselves. These calls got 
' “polite but cool” replies. 


There is no evidence that the State 
Department seriously considered (Ict 
alone accepted and put to use) the 
million-dollar offer: apparently ITT 
soon dropped the idea, for it is men- 
tioned only once, in the earliest of the 
memos Anderson — published. (The 
meaning of the offer was left unclear 
by ITY officials who testified before the 
special Senate Foreign Relations sub- 
committee. One denied that the moncy 
was intended to support either a coup 
or other political activity: another said 
it was meant to finance an anti-Allende 
runoff coalition; a third said the idea 
was to win Allende’s favor by sponsor- 
ing farm and housing programs. ) 

Two weeks Jater, Senior Vice Presi- 


by winning the September election; onc dent E. J. Gerrity was approached by: 


of hig major campaign themes had been-William Broe, 


the nationalization of all telecommuni- 
cations, which ‘meant ITT's Chiltelco 
(Compania de Telefonos de Chile), the 
largest telephone company in the coun- 
iry and ITT’s largest holding. At once 
ITT officials began casting about for 
ways to protect Chiltelco. The obvious 
way was to prevent Allende from 


coming ta power, Bat PTT couldn't do 
it tlone. J.D. Neal of its Washington 


called two State De- 
paranent officials to rebiy to them PEP 
President PRarold 
over the sitation, 


office therefore 


Geneen’s coneern 


and his offer “to 
assist financially in seas of tp to seven 
fieures.” (TT's) Chilean 


threatened by Allende, approached a 


holdings, 


then director of. the 
‘CTA’s Latin American operations. Broe 
had a plan to induce economic collapse 
in-Chile through a sort of general strike 
of the big U.S. investors, in the hope 
that the chaos would Iead to a coup 
before Allende could assume office. 
Gerrity passed the scheme on to Presi- 
dent Gencen, expressing some rescrva- 
tions about it. Geneen agreed that it 
was “not workable.” and added -that 
ITY should handle Broe with great 
discretion. In any case, the plan never 
materialized. Other companies, includ- 
ing Ford and General Motors, wouldn't 
_go along with it, being less directly 
threatened than FIT and hoping to 
work out some arrangement with 
Allende. ITT spent most of the two 
months between the popular election 
and the inauguration watching the situa- 
tion get worse, and occasionally send- 
ing an inefiectual prodding letter to the 
State Department in the hope of inspir- 
ing a more’ assertive policy. 

IVY had operated in Chile since 
1927. In 1930 it received a fifty-year 
fram the Chilean goveri- 
ment, and under that contract organized 
Chilteleo, ‘Though not a monopoly, 
Chitteleo held a special status, with con- 
tractually 


concession 


specified guarantees, privi- 
lees. and obligations, FTP notes that 
it has abways been a “good: corporate 
citizen” of Chile, regularly exceeding 
iy obleations to the nation and mutt 
plying the number of telephones in 
Chile nearly tenfold: since 1930, Over 
the pat decade, it has paid in faxes or 
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At that tieremsfeeordinetecoth ITT and the Chilean government, 
both sides were near asreement on compensation, but the 
Anderson revelations of ITI’s attempts to overthrow the U.P. led 


en 
F : 
. : 


, ee ED aN “the Chilean government to break off the talks. The U.P. govern- 
i oho ment is now preparing to nationalize the Cnilean telephone com- 
| ‘ are 7" a pany, in which IPT ow nsa maior share, worth about $150 milion. A 
TINA RY constitutional amendment allowing for the nalionclization is now 
going through the legislative process although the government has 

7 oe ici v\ a ry been operating ag CG pany wnee S71, 
| io iid] i tn : In addition to its share in the phone company, ITT owns two 
7 r Y ' |. bi ae hotels, an Avis car rental company, a small telex service and a 

[ | lH] i | ri Li esis phone equipment plant in Chile. 

a ok 7) s/ tdi ka ; Talks on re-negotiations of the Chilean debt to the U.S. and on the 
: ‘ ; resumption of purchase credits to Chile began last December and 
C3 resumed March The next day the talks were suspended by the 
AS Chilean povernment in response to the jatest revelations. Chile 
eee owes the U.S. about $60 million for repayments of debt from 
ada November 1971 to the end of 1972 out of a total debt of $909 million. 
‘e ta dd Another controversial question, waich Chilean Foreiga Minister 


Clodomiro Almeyda says is holding up an agrecment, is the 
question of compensation for U.S. copper companies whose 
holdings have been nationalized. Criramins has told the House of 


: Representatives that the U.S, refiscs to waive compensation, 
: Under a 1914 treaty between Chile and the U.S., the disagreement 
; ; on copper compensation could be submit ted to an international 
By BARRY RUBIN os * © panel for non Plage arbitration. Chile has efiered to use this 
U.S. Senate hearings on efforts by the Nixon administration and Cans for arriving at an cgreemeaat, but the U.S. refuses. 
US. esenne ations to sabotage the Chilean government of Salvador Following the breakcown in talks, the Chilean ambassador to the 
Allonda ewan having their repercussions last week. the U.S., Orlando Lat telier, who also headed the Chilean negotiating 


‘Allende last week announced (ie suspension of economic talks | team, retinned hoine to confer with Aliende on the latest 
between Chile and the U.S. in fight of revelations during the Senate developments. Ile is scheduled to return this week with Almeyda, 
iene ot the Nixon ade rinistratl an’s collusien with the Inter- whe will be addressing the Organization of American States. The 

ational y on . ane and ‘felesranh Co. CTT) to overthrow combination of Almeyda’s present: ation of Chile’s case on 
ered s Popular Unify GLP.) savernment. nationalization, the expected resolution of Peru to remove the 
: The ee ort amt new ¢ feveloomen tnas becn the report that bayceott and blockade amain st Cube and the contin ing struggle 
the top-level National Security Council ailocated $460,080 to the over Lhe Panama Canal Zone, should make the OAS meeting heated 

‘ontral Inteliizence Avency for prepasancda to be uscd agains and significant. a ; 

Allende during the 1970 Chilean presidential clection camp ign. Other US. a activities against the Allende government are 

* Other testimony ha ee malted that ITT offered asi million fund to documented in the January 1973 issue of Latin America and 

~ help deteat Allenda. Edward Soe VEL viee-pregident for cor- Empire Renort, the magazine of the North uta Cangress on 
porate relations, ee the excuse that the fund was to promote ee America (NACLA). ‘Phe NACLA report shows how “the U, S 
housing and agriculiural rants ae ce Chile's economy, but Psportimport Bank, the World Bask, inn Tateenan 
 fornier CIA director John vieCone-testivied that be had fransinitied Development Bank, private U.S. barks and suppliers have 
an ITT offer of ine money to block Ailende’s vietory ta the CIA and SUSPS nded or severely curtailed erecits to Chile. Whila U.S. goods 
the White louse. Former U.S. ambassador to Chile Ndward Korry formerly accounted for 35 to 40 pereent of Chilean imports, in 1972 
refused to Caieaeut on this or olner questicns at the hearings, they drepped to areund 1h percent. 


rai ROz Yile ara eA em cane faet e : 
incluci nz VEY memos whieh claimed Korry was instructed by the |. In the 16803, Chile was the most favored recipient of ¢ ‘lance for 
nite House to co all short of military action to prevent Allende I PCGUCRS TMS and foreign loans, FNS, 7 NACLA writes, “bath the 
ee taking office, U.S, business community and the U.S. government inderstaod by 


Another memo from Anaconda Copper Co. recounts that carly 1971 Chat Chile was dependent on U.S. dollars in order to 
Seerctary of State William Regers hpd raised the possibility of import needed soars’ and that the elimination of this funding 
stopping U.S. sales to Chilo from any business company, The “‘Pulied the prop cal from uncer ee cependent Chilean economy.’ 
coninent was made-et a Senteraver 157] necting of U.S, cotm- eee Prune the U.S. sovernment. On ‘sv banks have 
panies with investments in Chile insututed an “int ‘tages of 


inte credit biog ae te pro une 


Finally, Norry told Uns hearings that the CIA hadcemmissioned a SPS re parts, mn: echinery and ofber crocus meeced by Chile. 
; 2469000 ln addition, NACHA reports, the Us. caverniment bes sought to 


pollen (he cleetien whieh precieted an Ailenee victors, TH 
propaganda appropriauen we 


(ones ‘ c ’ ila Y an vestept vite g whips Ncck: Gea hone ceed 
ig ewe: ted bocenkinter: that trend: Nechite Chile fram Ine ceritah ‘ wong’ hy pressering other 
ME UGAS 2 refece tinencisd aid ta Chae. fase: can ecperotist have, 


vee SRA Re Mey TA hoy dha ae ; 
ey SEEKS COMPIINSATION however, rerised fo foelaw ties Cle. dood and agaeed lo most of 


t , Bre Rens te quired thos ae pan 
PPL is aow trying to colleet a $22.6 inAlien claim with Gie Over- o") He: Cob SR TSE ee ales 
seas Private [nvestment Corp. (OUIC), a US. & averpoient- Pasi - ca e even boon sume bresis qoncm US. bask . Irving 
. : : : Caen ae Ve 3t ee Soe a see lie wey . pte Z . 
sponsored instigiva destined to relinburse comnoanies warel nive Prvst, Borers Vast aud Uy oY LCP Ateerica are cariyits STAT 


very Haited bp anes wit 


oversene asus Wit waidivedd, Hat al ee subsoaiaittee bearkess : crbsurr is cemtadtio. continue to 
shaw thet lil belocd proveng the naiionalization, OPIC will nop (eet us a cash ent carry Pusis. : 
have to pay on tae claim. ; 

The details of TU?’s 1fpoint plan, designed to insure that the 
Allende nevernnent Approved’ FoF Ral@ase 200514128 = C1A-RDP91-00901R000600100004-0 
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was appointed Idaho's Internal Revenue Serv- 
tce director in 1951, Cal Wright was in the 
middlo of Idaho politics. 

Hus last entry into the pelitical arena was 
in 1959 when he was the Demovrracic candi- 
date for governor. in a Repucticon year ne 
wag defeated by Len B. Jordan ina campaign 
noted for being almost completely free of 
acrimony. 

This wos one campaign, however, that 
Wright, to use his worcs, “ilptoed" too much 
and allowed himself to get on the defensive. 
Later he told prospective office seekers that 
"you can never tip-toe tnto oflice, you must 
develop and be positive on the issues with 
sll the conviction at your command.” 

In retrospect as one who is Wright's con- 
temporary, I marval at the rapport that ex- 
isted between C. Ben Ross and Cal Wright be- 
cause they were £9 dissimilar, Bul Poss saw 
in Wright the ma‘ings of & responsible and 
“effective public oficial and ho proved to be 
correct. 

Cal Wright wes then a poltictan through 


"and through, He loved the life, both in the 


Demoeratic party and in public service. But 
nis is 8 personality that helied the ‘consume- 
mate politician.” Democrat thovgh he was, 
he was basically non-partisan. 

The late Tom Heath of Preston, & former 


* Republican state chairman and state senator, 


said about Wrisht that “he had thé full 
support of his friends and the full respect 
of his opponents." 

Doubtless future historians will agree that 
Cal Wright is indeec a “refreshing exampie” 
of a difierent type of politiciem: a type, in 
fact that did not exist before him and has 
not existed since he quit trying for elective 
office after 1950. Such yventleness and ideal- 
ism that he exhibited in the face of rutnaless- 
ness and in rapport with political giants wno 
ofttimes represented ruthlessness, deserves to 


' be specially recorded, 


Wright served his party as Cassia County 


-chairman. He was a prominent Young Demo- 


erat. Before he won his first clection as 
Cassia County suditor in 1934, he ftaucht 


. gehool and worked for the Bull tin in Purley 


end the Miniauka Lews in iiupert. 

Wright was recognized by his peers through 
the yenrs as a “good newspaperman,” and 
always in the back of bis mind was a yen 
that perhaps someday he could aiford to puy 
his own newspaper, - 

He sought and lost the Democratic nomi- 
nation as state auditor in 1936 when Ross 
ran against the great Sen, William Ff. Borah 
and lost hecvily, But ia 1928, Wrieht at age 


-29, was elected state auditor and he was 


“hooked” as far as politics was concerned. 

In his six years as state auditor, Wright 
Jooks back to two accomplishmenis, Oue was 
his ficht against the Republicans to disman- 
tle his y by creating the ofice of 
conyptroller, Wright won that battle in the 
Supreme Court in ra Jancmark suit that js 
known to just about every law student who 
has come along since. The constitudionalty 
and authority of the oice of state auditor 
was clearly defined ip that suit. 

The eecond accomplishment was his ob- 
taining an appropriation of $50,000 frum the 
legislature, a biz sum in those days, to in- 
stall the stale’. fist pereral and 
accounting sysiepi designed fer 
Aecountiny, 

After he left the cuditer’s o: 
there was a pviv.te enterprice hiatus in 
Wrinbt's dite. Bor year he published tae 
Minidesa County Mews and epent some tine 
in business {a Wallace. Lur three years he 
Berved as manaeesr of the Raymond revel and 
Greyhound by 2epab iy boli 
owned hy the Jate “Fom Vbeise, sometimes 
Genibed we @ Wi tel heer ts Dou cise 
politician, ‘inst Sot Geacripiien 


UNLOFRL 
coinputer 


Nee dn 19045, 


Low sion, 


Was Wet 
of Mr. Bolse. but he did have control ef the 
Yemocratic jiarty process in’ North Idaho 
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Wright was calied back into the political 
wars in 1950 and he handily won the Demo- 
cratic gubernatorial nomination in a feld 
of three. He Iest to Jordan in the general 
election by 10,500 votes. 

In 1951, Mr. Truman was literally a lame 
duck president, The Senate was holding onto 
his appointments until after the 1952 election 
when most everyone assumed & Republican 
president would be elected. 

Wright was nominated as Idaho director 
for Internal revenue. The Idaho senators 
were Republican Herman Welker and Henry 
Dworshak. Their respect and friendship 
for Wright was pre-eminent. They joined 
in sponsoring Wright and his nomination 
was promptly confirmed in the Senate. 
So the personal philosophy of a man whom 
the late Frank Burroughs, the Repub- 
lican editor of the once-famous Idaho Pio- 
neer, called a “square-shooter,” paid off, 

The appellation has paid off eve1 more in 
the Inst 22 years. Despite the pressures of 
being oa tax collector. Wricht has demon- 
strated his basic “goodness” in talks before 
nurerous civie and service clubs and other 
organizations about the job of collecting 
taxes for Unele Sam, 

‘Tle tells his audiences that “almost every- 
body is honest about his income tax returns, 
whieh is a tribute to the basic loyalty and 


‘patriotism of the American peopic.” Or, he 


says: 

_“Every year before April 15 millions of good 
citizéns sit down with income tax form 10-40, 
examine their books and records—and their 
consciences—and square themselves’ with 
Uncle Sam for the cost of the blessings and 
problems of living in America,” : 

Afler he geis some rest, it might be smart 
for the Internal Revenue Service to hire their 
former Idaho director to spread his tax cole 
lecting gospel across the land, 

His feelings for the basic goodness of pco- 
ple came through in one of his statements 
about the reason for his retirement: 

“Tt'g the pressures of n tax collector's job, 
particularly after 22 years in the responsi- 
bility, elthoush T have appreciated working 
with dedicated IRS emplovees in our diiheul’ 
rand sometimes unhappy duties In enforcing 
the firm and complex laws of our country. 
Fertunately, most people understand and 
are conscientious about their tax obligations 
to the government.” : 

Wright has never shirked his civic duties 
and he is proud of his five-year service es 
Idaho federal chairman for Radto Free Eu- 


Wright and Gwen Sathre of Burley were 
married fn 1920, They have # son and a 
daughter and nine granachiidren. 
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THE PRICE OF NATURAL GAS 


Mr, TOWER. Mr. President, early this 
Conrress, I and several colleagues intro- 
duced S. 371, a bill to dererulate the price 
of nitiural eas at the wellhead. We have 
Jons felt that only throuth removing the 
¥ederal Power Comimixsion fram the reg- 
wiation of interstate sas prices will the 
long-term interests cf the Amcrican con- 
sumer be protected, Artidcially low gas 
prices have ted lo averuse of our located 
domestic reserves pnd have discourased 
exploration and development. Tn fact 


{hese prices are soa low that if the price. 


of Gomestic ras were alowed to double, 
it would efith be less thia: nalf that of the 
FPPC sch priee on Pepa tod Torcign eas, 1b 
is mw fecHog that profected natural sas 
ait oes gad the danccrously incressed 
rebance on foreion gos are attributable 
to the overrcutation by the PC.. 
yweyer, ib appears we lave reason 


xv 
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for hope. John Nassikas, Chairman of 
the Federal Power Commission, recently 
came out in favor of decontrol of nat- 
ural gas in an interview with the Oil 
Daily. Because I consider this long 
awaited news of consideravle import, I 
commend that interview to my col- 
leagues and ask that it be printed in the 
REcORD. 

There being no objection, the interview 
was ordered to be printed in the Recorp, 
as follows: 

PHASE-IN SUGGRSTED—NaASSIKAS FAVORS Gas 
DECONTROL 
(By Jim Collins) 

WASHINGTON.—John Nassikas, chairman 
of the Federal Power Commission, told, the 
Oil Daily Wednesday in an exclusive inter- 


view that he favors, and will actively support, © 


decontro} of new pas dedications to the inter- 
state market. 

Nassikas also told the Oil Daily that he 
would favor decontrol of flowing gas prices, 
after contracts covering this gas expire. 

“Thus,” he commented, “I am in favor of 
a phased-in decontroel plan on natural gas 
at the wellhead. 

“However, while these are the convictions 
Ihave now reached, you must realize that the 
final decision is up to Congress. 

“Congress must pass the legislation as 
amendments to the Natural Ges Act which 
would make these recommendations come 
alive.” 

The FPC chairman said that as important 
as phased-in decontrol of wellhead prices is 
the availability of public lands, particularly 
offshore, on a timely basis, and in areas 
large enough, to make the incentives of high- 
er prices on gas efiective. 

“We must have the areas available to ex- 
plore," he commented, “when price incentives 
are provided for new de velopment.” 

The FPPC chsirman said he pesitively fav~ 
org decontrol of “new gas dedications” now—- 
as soon as possible. 

But, he said he wants to emphasize that 
the FPC must rnaintain control over flowing 
gas contracis, until they expire, and that 
abandonments under such contracts must 
also he subiect to FC approval. 

The chairman indicated he had filed his 
recommendations with President Nixon, for 
possible Inclusion in the upcoming presi- 
dential ‘energy message.” 

However, he declined to say just what 
recominendations he nas sent to the White 
House. 

The chairman also made it clear he stands 
ready to testify at legislative congressional 
hearings on wellhead price controls, aS soon 
as legislation {s introduced, aiter the Presi- 
dent's message goes to Congress, perhaps 
about May 1. 


THE ITT AND CHILE 


Mr, CHURCH, Mr. President, as chair- 
man of the Subcommittee an Multina- 
tional Corporations of the Forcien Rela- 
tions Committee, I would like to bring 
to the attention of my collcagnes the 
following newspaper articles about the 
recently concluded hearings held by the 
subcommittes, on TT's operations in 
Chile. : 

Tt is pratifvine fo note the excellent 
coveraze whieh was given to these hears 
ines by media all cver tie country, and 
the creat public interest which they have 
proused. As the April 8 editoriat in the 
New York ‘Times coneludes: 

Tus their 


es to Weck tne clection S 
a SrNiet Presigent in Chile, both the C¢ 2 TAT 


and YUL badiy damaged Whe best Interests 
of the United States, 
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When the International Telephone and 
Telegraph Corp. decided to participate 
in the political processes of Chile — that 
is to say, by attempting first to defeat 
‘the Marxist candidate for President, Dr. 
— Salvador Allende, and then by subvert- 
ing his regime — its officials offered to 
turn over $1 million to the Central Intel- 
ligence Agency. 

One of those officials, John A. Me- 
Cone, was himself former director of the 
CIA.Snother was ITT President Harold 
S. Geneen, who got together in a Wash- 
ington hotel room with the then CIA 

chief of clandestine operations in the 
Western Hemisphere and made him an 
offer which the CIA man could and did 
refuse. 


Vea 


Senators who heard the ITT officials 
testify at Senate Foreign Relations sub- 
committee hearings have been aroused 
over the awesome irresponsibility of this . 
kind of attempt by the American con- 
glomerate at interfering in another coun- . 
try’s affairs, and so they should be. 


- Another thought occurs, though. How: 
come, when ITT decided to participate 
in the American political processes (and 
incidentally get that favorable antitrust 
ruling out of the Justice Department), it 
offered to bankroll the Republican na- 
tional convention only up to $400,000? 
Js subverting Chilean politics really 
twice-and-a-half as valuable as Ameri- 
ca’s? & ata 


“+ Ay oo * 
é Bieta Te 
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_Lineriies with Hberty 


All that ITT did was to present its 
views, concerns and ideas to various 
departments of the U.S. government... 
This is not only its right, but also its 
obligation. The right is a very import. 
‘ant constitutional right... 


Thus, with crocodile tears of 
passionate defense for American 
liberty, does Harold .Geneen, board 


chairman of International Telephone ~ 
and Telegraph, explain his giant cor- . 


poration’s attempted interference in 
_the internal affairs of Chile. 

But the founding fathers, in 
‘assuring the rights of citizens to peti- 
tion their government, may not have 
expected citizens would address 
themselves to the clandestine-opera- 
_tions-and-subversion branch of the 
‘Central Intelligence Agency. The 
“constitutional right’ Mr. Geneen 
cites has to do with publicly- 
‘ acknowledged petitions to elected 
representatives. 


ATT’s machinations weren’t public- 
ly acknowledged at the time, and they 
were denied jater — ieading Senator 
Frank Church to suggest that some- 
one must have perjured himself be- 
fore a Senate subcommittee. 


: Mr. Geneen savs he doesn’t 
“remember offering the CIA operative 


‘a millicn dollars to disrupt the-- 


Chilean economy and assure the 
clectoral defeat of Salvador Allende. 
‘In fact, he says, he doesn’t 
‘remember any money offer at all 
although if the CIA man remembers 
it that way, well, the CIA man is 
‘probably right. 
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And Mr. Geneen says he had no 
idea the CIA man was in charge 
of clandestine operations in Latin 
America. He was just the man to 
whom Mr. Geneen happemed to have 
an introduction, which came from 


John MeCone, former director of the 


CIA, who just happened to have been 
elected to the board of directors of 
ITT. eal ty 


ITT would certainly have been 
justified in contributing -to Allende’s’ 
opponents, within the legal limits of 
Chilean law. It might even justify 
using its own leverage on ine Chilean 
economy to show Chilean voters 
what economic perils an Allende vic- 
tory might bring. 

But either of those courses is a. 
far cry from quietly offering to help 
the United States government 
disrupt the Chilean economy — jn- 
cluding an 18-point list of Sug: 
gestions. 


Consideration of the offer and the 
disruptive ideas, incidentally, took 
place while the State Department 
was insisting that the United States’ 
attitude in the Chilean election was 
one of “strict non-interference’ —i 
and while Congress was believing the/ 
State Department version. ‘ 


cen ee nen mre TT 


STAT 


-. considered a major 
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jiicaga Tribune Press Service 
WASHINGTON, 
Jranding the Uniled States 
bombing in Cambodia “an ul- 
terly Wegal act,” Sen. Frank 
Church [D., idaho] says he 
vill introduce legis*auion to 
prohisit return of any U.S. 


April s— 


forces to battle anyw here in In-, 


dochina: Ww ithaat cong-essioncl 
api yr TOV al. : 

In an exclusive interview 
with The Chicago Tribune 
Church, a ranking raember oi 
the Senate Foreign Relations 
Committee, says the U. S. “in. 
tends to remain ... deeply 
imbedded in the politics and 
economics of In dochina for 
years to come.” 

Expressing total opvosi aes 
to any form of recenstruction 
aid to Norih Viet Nam, Church 
says i. can only be regarded 
as reparations or ranscia, ard 
ar vit within my concept 

vith hon 


“nein 
of peace ry?” 

CUURCH ALSO hints str: 
ly that the Nixon adminis 
faret 
prevent installation cf > i 
Salvador Allende as- presicent 
of Chite. The rela of the Con- 
tral ean Agency—as 
revealed in hearings recently 
coneinced by his fer rola- 
tions siaeominiit ae 
heen stimulsted “from ab Ove 
Church says. 


ae 
me 


shay 


ec mul 


~The questions and 


follow: 


answers 


Q.--SENATOR, as you know. 
enemy a has increased 
ia Cambodia, and in reanonse 
our own activity in the air has 
Increcsed. What posture to 
werd Cambedia do Se tiink 
this country should tale? 

| A.-Well, in ihe 
i Chere is na cones 
'tulienar baits : 


of Cath 


Wa v 


eat mn ayete rie 
be tnade that the hoambing was 
necessary for {ci 


protection 
while the withdrawal was un- 
der way. ut now that the last 


of our trosos have sAPPKove 


Gane neta : 
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that the American puiscne:s 
have been returned, there 
no possible con stitufional ba- 
sis for the bombing of Cam-bo- 
dia. We have no treaty obliga- 
tion to Cambodia, Congress has 
authorized no mikitory action 
against Cambocia, and there 
are no American servicemen 
in the field whose protection 
mekes the bombing necessary. 


Q.—-THE A)DMINISTRA- 
tion has not claimed any 
, constitutional justitic ation for 
this bombing. The only reason 


is 


they have claimed is that this is ° 


an action they feel necessary 
to assure the enforcement of 
the ccuse-fire, to encourage— 
as their bombing of Hanoi and 
Haiphong did—some recogni- 
tion on ihe part of the Com- 
munists in Cambodia that they 
are going to have to reach a 
ease-lire acreeraent. Do you 
object to that? 


A.—Yes, If you accept such 
an argument as 2 justification, 
you simply acknowledge thal 
this country is no lenger a 
country of laws; that the U.S. 
Constituicn--the supreme law 
of the Jand—has no further efii- 
cacy; and whenever the Presi- 
dent aid his appointed gener- 
uls think it is desirable to 
bomb a foreign country, they 
are entitled to do so, 


Q—VOU CAN make a pret 
"ty good legal argument, but 
when you make it arent you 
in effect making a public rela- 
lions argument since the Pres- 
ident is clearly geiting out of 
Indochina? He is bumbing 
while gelling cut of, rather 
than into, a war. Can you re- 
reeaenize that perhaps he 
might he given more latity 
in celine oat than he youd 
clberwire be given? 


ANG sho woe is over, ie 
wont, i. 


has a 


Wa ECO 

Wh Gacgses. ty beep 
ts ined thratae bora! 
Q. e-VWIEAT yequiemest oa 

you Chink tae Uniled siates 

has to evforee the. coaselire 


asreement? 
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werent. 
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.Q- BUT 
acreemtnt, 


'A.—But it’s not our responsi- 
bility to cnforce it by resum- 
ing American military action 
You sce, the comy ning I hav 
is that the administration has 
refused to uult this war We 
sULP pursue the same mistaken 
poliey, ino oe other means. 
Justend of oaving Viel Nam, 
as the J ss did in 1954, we 
are retoining an American ca- 
dre of Dots con 6,029 und 10,099 
beapie in South Viet Nan. 
They've changed from khaki 
uniiorms to civvies. Most of 
them are paid by the Penta- 
son, We're continuing to give 
all Kinds ef direct technical 
support to all elements of the 
South Vicinemese army. - Oth- 
rs presuunadly will adiminis- 
ber the aid program that the 
resident end ineluding 
£25 kilion for North Vict 
Nam. We intend to 


polities and economics of Indo- 
ching for years lo come. 

:, T think, a grave mis- 
rive breaks up and 
enunies, Gur 


1s Lo greatly 


t2 


Pq ee YOU WOULD 
then. J take at, anvthirs like 
ana innit et the kind that De- 
fonse Secretory Eliot Richard- 
-son has tabied about—to 
PPpesny Perle in the event that 
‘it's corametels cul off: 


2h —1O YOU THESK that if 


Cominunist 


ive liv. Of 

ime South 

Gelere 

as eo Cate 

: ee Te eI hy 

out | POSER the bea qa 
VAR TRY PRE A he TEE 


Asal tints 


modicum of common sense at 


the top du tis severnment, Che | 
-Trecddent world say at this: 


paints “We've done 
that ean be done in eaninpine 


en Viet Nan to defend it 


at wy 


end Thave no intention of or- 


a 
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remain . 
there, Geerty irabecded in the - 


yeans that when this > 
posture ! 
ins 
a Gut ete 


Oppose 


that if we had a 


evervthinyt : 


rr! ees I ae } 
iu re, ise ! 

coring them back again, Sai- 
gon has been given the {cols to 
Cefend South Vietnain, From 
now on, it’s up to Thicu.” 

. To undertaxe to guarantee a 
truce that setes none of the 
issues over which the Viet- 

namcse have spoiled for 20 
veors is simaply to embroil cur- 
celves in a ceaseless fire in- 


ae Saytar 
fofinttely, . 


Q—YOU'VE JUSY voted for 
an amendment which prohibits 
reconstiuction aid for North 
“Vict Nam. 

A—Um absolutely opposed 
to an Ainerie cai pregram for 
reconstruction of Nerth et 

If Uanoi needs he 

ebuild, she showkd look 
wartime ailies, Rus 
Ching, There are only two 
wavs you can ieck at our pays 
ire 895 bitien to serch Viet 
Nam, ¢eftver : “ repa- 
retions, is {he way ue 
of the worki will hors cl it, 
es ransva to induce lisnai rs 
keep the tree, Bul whether 
Fils ransom to keep the i 
‘or reparations for bombing, 

neicher fit withing my concept 


of peace with honor. 


QIN 1970 THE Senate 
passed, &8 to 37, the Cooper- 


sia ae 


funds for ( 
-the siluation on that! 


A.—Sen. [Clifford] Case [R., 
N.J.J and J have an amend- 
ment pending which’ we will 
bring up when the time is 
right that would prohibit the 
return of American forces into 
battle anywhere in Indochina, 
without Uke prior consent of 
Congress. The bombing of 
Cambodia would be included. 


Q,— YOUR subcammiltec 
recently held hearings on 


alleged interference in the pol- | 


ilies af Chile to prevent afarx- 
ist Salvador Aliernde from 
doisine to power, At the cond 
of the hear ngs, you called the 
TV. TCTA reiat ae ship in the 
affair “incestuous.” [iiterna- 
ticnal Velephonea and ‘Tele 
eraph Carp. and Central Tate) 
jeence Aceney.d, Who be: 


that relatiens ‘hip, end was this j 
ever resolved in Wie hearings? }. 


“ik CIA RD PS Odo A Rods 0100004 40 ee 
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(he bombing. What is ; 


Chureh amen to cut-off | 
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ITT, The Cia And The Church Committee 


Testimony so far has thoroughly confused 
the initials ITT and CIA, to the point that 
members of the Senile stbcommittee 
investigating plotting against Chile are 
wondering about possible perjury. 

William V. Broe, a high Central 
‘Intelligence Agency officer, told Senators 
under oath that the president of the 
International Telephone & ‘Telegraph Corp. 
affered the CIA a large sum io try to block 
the election of President Allende of Chile. 
Earlier an ITT vice president had testified 
that the money was offered to finance 
housing and technical assistance in Chile. 

This is no douht the first time anyone ever 

jeard of using the CIA as an economic 
development agency, and it may be the last, 
af\the Senators can determine who was 
telling the truth. . 

But there is further confusion. From the 
testimony so far, it is not clear who 
sponsored a_ proposal for American 
corporations in Chile to create economic 


cha ee against Dr. Allende’s Marxist 
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movement. Subcommittee Chairman Churchs 
of Idaho thought Mr. Broe proposed it for‘ 
the CIA: Senator Case of New jersey \ 
thought the initiative may have come from 4g 
ITT. But the two agreed that Mr. Broe acted § 
with the approval of his superiors in the CIA . 
in discussing such things with ITT. 

The immediate superior was CIA Director : 
Richard Helms. A former superior was. John ' -_ 


J. McCone who by this time was an ITT vice - 
president, and he told the Senators he had 4 
carried an offer of $1,000,000 to Mr. Helms 3 
and a White House assistant for use ing 
heading off Dr. Allende’s election. a 
Witnesses have becn insistent that nothing} 
came from all the talks and all the money te 
be used for intervention in Chile. Maybe nou 
but we can almost hear Chileans talking 
now, not of “dollar diplomacy,” but of 
million-dollar diplomacy. As for Americar$, 
they ought to find the evidence of, dn 
interlocking directorate between the CIA 
and ITT a shocking example of corporate 
arrogance and of a distortion of puulic 
service. — St, Louis Post-Dispatch : 


901R000600100004-0 
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It apparently is true that, 
under the U.S. Cede, it is not 
illegal for a group ef corporate 


n 
pene haus 
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— But William Broe, the CEA 


executives to sit ina Washing: 7 


ton office and conspire, or so- 
licit federal officiais to join a 
conspiracy, to overthrow the 
government of Chile. 

But the United States has a 
Jegal commitment under the 
Charter ef the Orsanizauicn of 
American States not to inter- 
fere in the internal affairs of 
Latin American countrics — 
and it is clear that the CJA, 
fired wo by IPT, was trying to 
do exactly that to keep Salva- 
dor Allende out ef the Chilean 
presidency. 

It might be said, of course; 

- that in the end no substantive 
action was taken. But the tes- 
timony siven to Sen. Frank 
Chorch’s Foreign Relations 
subcommittee by CIA and fT 
officials makes clear that the 
reason nothing was done was 
that no ane could devise a plan 
that they agreed was likely to 
work. ; 

Clearly, the United States 
did not desist from interfer- 
ence in the Chilean election as 
a matter of policy. In fact, he 
policy was quite the comrar 
What was lack ing, asit fe d 
out, was a feasibie means. 

Having become rather cyni- 

cal fotks, we Americans rentbt 

say to ourselves that this was 

just anot! er — ho-ho —- of 
those lovable CLA capers, the 
kind dhe Now Yorker prints 
funny crrtoons about, the tind 
that potus tie Veatergate. 


uu 


operative who was at the con- 
ter of this Katzenjammer epi- 
sade, testified that he was act- 
ing on the authority of-the CIA 
director, Richard Helres. And 
Helms tas told the subcommit- 
tee privately that he never 
acted on policy thatlers with- 
out clear White Heuse instrue- 
tions. 

So what we are talking 
about here are plans drawn up 
with the knowledge and con- 
sent of the National Security 
Council, at the least. And 
though we have no direct in- 
formation, it would be fave io 
think that the 
approve, loo. 

- What makes this story more 
unsavory than it might be if all 
we were proposing was to save 
the Chileans. from commu- 
nism, which we once thought 
had a certain idealism to it, 
are the recurring themes of 
money and cronyisim. 

The man who got this proj- 
ect enersized is John ic- 
Cone, paragon of the Ameri- 
can estabiishiment and former 
head of CLA, who went to Hen- 
ry Kissinger and to fee 

TeCone still is carried as 


consultant tothe CIA, - 


Did he make his recommen- 
dation Gut of patriotism? 
Maybe, but itis hard to be- 
lieve he was not intluenced by 
his ae on the ITT 
board and his considerable 
holdings of (7 stock. In fact, 
he scems also to cor rol Juree 
holdings in Anaconda Copper, 


A- RDP91 -00901 


r a oe me 


President didn’t . 
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r, 
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be NP pee wy 

Vho could possibly suspect 
the motives of such a distin- 
guished establishment: arian? 
But, Jet it be said, that if it 
were anyone ie the ugly 
words “contlict of interest” 
ethical if not legal — —-wW auld 
eer tainly hos en. 

Indeed, what is so stunning 
here is that ITT offered the 
CIA a substantial stm of mon- 
ey -- much as it offered ihe 
Republican party a huge dona- 
tion when it had an antitrust 
prosecution pending at the 
Justice Department -1o in- 
tereede to protect its property 
in Chile. 

Does the AFL-CIO give 
money to the Labor Depart- 
ment to influence trade union 

resulations? Do the pharma- 
ceutical manufacturers subsi- 
dize the FDA to get favorable 
decisions on artigs? 

It scerns to me that the fit- 
ting response of any self-re- 
specting public official, w hen 
a corporation execulive wars 
into his office waving $1 mil- 
lion Lo pay for the overthrow of 
the gover nment of a friendty 
country, weld be, “Sir, get 
the hell cut of here and con't 
come back.” 

If he answers by scheduling 
a mecting to discuss it further, 
then, whatever the cuicarna,; 
he’s playing the dirty game. 
And ie s just Uiis game that 
hag ine de every small country 

in the word suspicious of us. 
Certainly, the newest revela- 
tions will, justifiably, a 
everywhore disiust uf wh 
we stand for. 
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When the next Latin Ameri- 
ean country foes Communist, 
or elects a Marxist govern- 
ment, slap this label across it: 

A PRODUCT GE TTT 

Let it be elear that North 
American capitaligm, espe- 


- cially the multi-national cor 


poration, is under unprece 
cented altack in Latin Ameri- 
ca. 

From Panama to Argen- 
fina the cry fees up that 
“Yankee imperialism” is the 
source of the miseries of vast 
millions of Latinos. 


tT? ERD 


G7 5 


lende as president of Chile. To 
our governnient’s credit, the 
offer apparently was reject 
ed. : 

No one in Latin America, or 
the rest of the world for that 
matter, can be Ieft with any 
conclusion other than that a 
giant American corporation 
was so money-hunery that it 
was willing to finanee ANY 
tactic to de otermine and can- 
irol the government of ancth- 
er sovereign nation. 

And, in case you missed it, 
as Latin embassies surely did 


In the foreign riristries of not, E. Howard Hunt, the 


country after country, I saw 
during a recent tour of Latin 
America, the cormplaint is 
that the United Siafes has no 
fereign policy excen: that dic- 
tated by nervous, greedy 
corporations trying i9 protect 
their excessive protis. 

In newspaper oifices and on 
colege campuses you hear 


the fiery claims that the Unit.” 


ed States is so mien the con 


.darme of the status quo that 


she has mada foreisn aid and 
even the international lencing 
apencies the tools of a cruel 
and greedy oilgarchy that 


‘suppresses relentiessly the 


arpurations Gf dar Jat poo 
mie. 

Aias, if fiere was much in- 
clipation loft for Vuatin ene 

cans {a doubt : hay oft 
elaims, thal (enuers ; 
giv inet Vaele | Sara the here i 
of doubt has bee washed 
away in these cxcwaordinary 
Scaate how ines rogarding the 
rote of Internaticaal Tele- 
phone and Leleerapa in Chile, 

When you cet tirovah all 
the confictins ee 
discembhany, (re iat 
a Alizations 3, WOU fre lest ow an 
yedaetiat irr Ww 


tothe renee Ae ay 
5) ay hice 
the Cent: nage Aen 
ey to fi roe Girly 


werk was foto ioon 


the lection of Galveuor 4) 


- convicted Watergale burglar 


and bucger, made an extraor- 
dinary eppeal that the judge 
Le rrerciful in sentencing him. 
Jiunt asked the judee to con- 
sider his lifetime ef patriotic 
deeds — like his leadership of 
the scheme to cverinrow the 
government of Guaternmala. 


John McCore, forrner CIA 
direetor and now an ITT 
beard ees secins to have 
ofered ibe 8) milion to the 
CLA ss theush there were 
nothing inunsral or amoral 


about it. He rajght have loon | 


effering some society matron 
a rdllion bucks to buld an 
orphan 


s his 
tine CIA opeTalens in Guate- 


Angi elandes- 


GW 
os 


vans his seeatest badse of 
henor. 

that do we expeet L: thi a) 
Aimcricans ta thin? 


Is it any wander that nue, 


merous priests and bishops 
would say fo me that capital- 
ismasffers no hope of mecting 
the needs of Latin Anerica? 
Js if surprist ihat the 
Poruviau Gp Mea 
citbier “the ye 
olihe me 


eo a fora 


HO YuSnh ar € esti yu tater es 
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property and resources both 
when their ownership causes 
serious harm (o the country, 
and when the unjust accumu- 
Jation of wealth is accom- 
plished within legal 
framework’? 

Father Danicl Lyons, @ con- 
servative Catholic writer, was 
outraged by what he saw at 
the 10th annual mecting this 
year of the Catholic Inter- 
Aroerican Program in Dallas. 

“Snoaker after speaker . 
kept attacking U.S. compa- 
nics that have factories in 
Latin America,” Father Ly- 
sens wrote. “Instead of trying 
to solve.problems arising. 
from foreign inveshinent, they 


want to drive it out. Profit is a 


‘dirty. word’ to these ideo. 
s of the Latin-American 
ion of our U.S. Tis shops 
Conference.” 

If Father Lyons thinks 
North American and Latin 
churchmen ure hard on U.S. 
corporations in Loun Areori 
ca, wat until he sees the ] 
in response to the IT) hear- 
ing. Se 

The simple- minded will 
wish to exonerate iV! hy as- 
« that they were driven 


made st certam the ex- 

propriation of ITT propertics. 
But the truth is that the pal- 

jcies of LTT and similar firms 


over a Jone peried of tine: 


drove tha Chilean people to: 


elect Allende. 


The short-sight ‘d, greedy, 
immoral business operation 
has lore beon one of the unite 
Carel States epeat ti 
Lai AW arice - VW 
ple w dil poy an nen 
pr rice in Pi 


Ty thar rol: wiles oni pn acuccs, 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0 


WASHT? ‘CTO POST 
Approved For Release 2006/44 128 -oGJA-RDP91-0090 R000600100004-0 


Stephen S. Ros seifeld 


[l'? in Chile: 


Sign of an End 
To Cold War? 


tather than just being unnerved hy 
the revelations of ITT’s misadventures 
in Chile, maybe we aucht to go on ta 
hail the case as the best real proof 
we've had so far of the end of the cold 
war. 

For while 
dabbling with 1fT on the theory that a 
Marsist government in Chile mizht 
pose sone kind of political er stratecic 
disadvantage to the United States, VEL 
saw the prospect of an Allende victory 
for what it was to JIT: a kick in the 
wallct. : , 

Faithful old cold-wirhorse John Ma- 
. Cone, the former CIA direetor who'd 

signed on as a Cirector to 177, may 
have conceived of IPT’ ettetapt to 
purchase a millon dollars wevih of 
subversion fromithe CLL as en ante 
Coinmuiust act tracing tis linesuvéa to 
the Berlin Airlift. That's what he told 
the Senate Forei:n Relations multina- 
tional corporatians 

vestigating the afvair. 

But Harold Goneen, president af 
VET, scems to have had. no similar iu. 
sions ar divided Jovalties. Nor dor him 
to make the claim that what's bad for 
JPY is had for che country: he went vo 
CIA as a businessman worried that AL 
Jende's election wonld hurt his firm, 

In 1964 the CLA had plived its poet 
(still undetuiled publictvy ina mult 
faceted Americar efiert to help elect 
Eduardo rei. Preis Christian Deome- 
crats, who won, were then wieder smn 
as the “last best hope? fer cecdne a 
model of chanze yor all of Vin Amer 
ica —-- an meer reformat moar ec as 
genial both to An-erioan patitical inter. 

- ests as then conrenved and vw Aneri- 
‘can economic imterests es siill con- 
ecived. 

In 1854, liowevcr, 
In relraceect, be . mited 
stillin the grip ef two nowe 
whose hold 8 tas 
decade to came, Bie 
Vidlet Clasttie uid 
Jicud to 3 
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speelidh talent fer eonivaliing chen ce 


the CIA was evidently’ 


subcommittee ine 


elsewhere has diminished. This may 
hetp explain why, when the U.S. fov- 
ernment contemplated the election of 
a Cillean Marxist in 1970, some of the 
old political-stratesic juices may have 
fiowed but finally what was done was 
demonstrably short of what wat 
necded to keen Aliende fram power 

Did ITT sense the implications of 
the change even before the. U.S, 
government? In 1984, by its own ac- 
count, ITT offered money to the CIA 
for the CTA’s potitical purposes in 
Chile. In 1670, IVY offered money to 
the CIA for its own economia pur- 
poses. In the interval, the corporation 
perhaps thought, the world had heen 
made safe for prec inaly the ‘sort of ald- 
fashioned economic impcrialita@-—cars 
parations expecting their government 
to help them muke money-~theat hind 
gone oul of style in the decades of the 
cold war. 

The very premise of the Chureh sub- 
committee's look at VET-CLA. wos that 
there if no longer an everurchius na- 
tional securily reason tet to lock. One 


cannot imagine, for inslLance, s Menata 
years citer 
at what the CLA 
been up to in Chils in 19. 


rlier 


econimittee looking three 
1964, or even now, 
may have 
Nor could one imazine, In an ¢ 
period, that che CLA wou ld tet i 
rector, plus it tep hand for dirty ¢ 
in Joatin America, teriizy before @ sen. 
ate committes, 

Tam familiar with the “revisionise’: 
argument that: Aracricen Tor een ae 
icy, not culy hefere World War fT, tf 
alterwards, was cominated eee 
hy considerations of commerce: win- 
ning raw omateriadés, inarkets, Invest- 
mont privileges, end Ure like. Vihear. 
sument seems (a be persucsive atlv'to 
people who are already socialists or 
Marxists. Meo awn view da that 
ical’ considerations of power, 
staites and fear were the stuff of tna 
eold wer 

Grested, the nation that the 
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is ITT President Harold Geneen had a tough choice. He 
could support ITT director John McCone’s testimony that 
“the $1 million the giant conglomerate offered the United 
‘States government in September 1970 was meant to 
-aid Chile’s development. Or he could support his senior 
vice president Edward Gerrity’s testimony that the 
‘offer was meant to block the election of Chilean Presi- 
dent Salvador Allende. Mr. Geneen showed that at ITY 
the truth too is a conglomerate. He said he could not 
recall offering a CIA operative the $1 million to under- 
‘nine the Chilean elections but he would accept the 
-operative’s sworn word to that effect. And he said the 
offer had a “dual” purpose, development and political 


‘intervention. 
\ 


On this ambivalent note, Senator Church’s Foreign 
relations subcommittee on multinational corporations 
concluded the IT hearings, its first in a continuing 
series on the relationship between corporate activity and 


‘American foreign policy. That relationship, the hear- . 


‘ings suggest, is deep and dark indeed: ITT, it turns 
out, had offered the CIA money to influence Chile’s 
election in 1964; that offer was refused, although the 
‘CIA evidently was active in that election. In 1970, 
when it appeared that a Marxist, Mr. Allende, might 
be elected, ITT promptly went again to CIA. The cor- 
poration feared Mr. Allende might hurt its Chilean 
interests and it believed, or at least hoped, that the 
US. government remained interested in helping sus- 
tain “democratic” government in Chile. To its dismay, 
ITT found CIA in July in a hands-off posture. CIA 
refused its money, both then and Jater in September 
before the runoff clection. But meunwhile, turning the 
tables, CIA suggested that ITT take steps to sabotage 
Mr. Allende in the runoff. Finding the suggested steps 
unworkable, ITT declined. 


Anyone halfway familiar with the pattern of Ameri- 
‘can involvement in Chile in the 1960s ezn scarcely 
avoid feeling that both the Uniteé States government 
‘and one or more American corporations doing business 
in Santiago entered the ‘70s with a certain mutual 
-or parallel disposition to do something to help their 
friends in Chile again. Contacts were easily made on 


the highest level, information routinely exchanged: for-— 


mer CIA director McCone was by now, for instance. an 
Ir’? director. It seems to have been taken for granted 
that, either the government or the corporation could 
and would influence the 1970 election. The only question 
was whether ITT would use CIA :which. the hearings 
showed, was acting nof on its own but under appropri- 
ate supervision), or whether CIA would use JTT. In 


ITT and CIA: Uneasy Riders 
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the end, though both found an Allende victory unpalat- 
able, neither would take direct, responsibility for trying 
to stop him and neither would let the other use it for 
that aim. 


Or is it the end? Understandably, the Senate hearings 
told much more of plans discussed in Washington than 
of acts committed in Chile. Yet the public record of 
events in and affecting Chile cannot be ignored. There 
was and is in that Latin nation severe economic dis- 
location and political ferment. Can any of it be laid 
to sabotage undertaken by ITT or CIA or—one is tempt- 
ed to say—-a combination of the two? The administra- 
tion ostensibly took a hands-off stance in 1970. Yet 
then and since, the United States has used its influence 
in the international banks to block all new credits to 
Chile on the publicly stated grounds that Chile’s finan- 
cial condition and creditworthiness were shaky. By its 
own hints or deeds, has the United States contributed 
to the shakiness which it has cited to justify its policy 
on loans? : 


Given the secrecy. available to governments and cor- 
porations, and given the charged political atmosphere 
between Santiago and Washington, it is illusory to expect 
that questions like these can be definitively answered. 
Precisely because they cannot, however, they must be 
asked: The issues they touch go to the heart of how 
American policy is conceived and conducted and how 
American interests are defined and served in the field. 


It should go without saying that American taxpayers 
should not pay ITT its claim for expropriation insurance 
for its nationalized telephone interests in Chile, the 
more so that Chile’s contention stands unrefuted that 
it was considering compensation at the time last year 
when the first. disclosures of an ITT role in 1970 were 
made. Paying the insurance claim would be like pay- 
ing hospital costs to a would-be burglar who, after bring- 
ing his jimmy to your window, tripped and fell on your 
garden hose while trying to flee. As to the dispute over. 
the nationalized copper firms, and the issue of debt re- 
scheduling, we would put these in the “too hard” basket, 
at least for today. ; 


The new conventional wisdom holds that. with the 
worst of cold war over, economic activity is to move 
ever more closely to the center of American interna- 
tional affairs, The disclosures made at the ITT hearings, 
and the gaps Ieft by the hearings, indicate how vital it 
is to scrutinize the interaction of corporate and official 
policy and to determine where best the national interest 
hes. 
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The IYT-CIA Story 


Just imagine this situation: ‘The United States 
is conducting a presidential election in which one 
. candidate holds political views hostile to Super- 
‘Conglomerates Ltd., a mythical multinational 
colossus with home offices in Chile. SCL, as we will 
call it, approaches Chile's chief intefligence agency 
and offers up to $1 million to finance any govern- 
ment plan to undercut the unwanted candidate. 
The agency is temptec but refuses since official 
policy, of course, is noninterference in the internal 
affairs of other countries. After inconclusive bal- 
leling throws the choice of a- President into the 
Congress (which is possible under the U.S. Consti- 
tution), the Chilean agency reconsiders by offering 
‘a plan whereby SCL and other interested: private 
companies would apply propaganda and economic 
pressure themselves to swing Congress against 
Mr. Unwanted. The scheme then develops one good 
attribute—it fails to come off. ; 

How would you feel about this? Well, if you are 
John A. McCone, former director of thé Central 
Intelligence Agency and presently a director of 
International Telephone and Telegraph Corporation, 
you would be ‘‘distressed” if any foreign govern- 
ment presumed to meddle in an American election. 
And you would be ‘‘even more distressed” if a 
private corporation tried to interfere for ils own 
corporafe purposes. : 

Yet, alas, this kind of thing seems to have hap- 
pened in real life right out there in the real world. 
In 1970 there was a presidential election not in the 
‘United States but in Chile. One of the candidates 
was nol Mr. Unwanted but Salvador Allende, cur- 
renly Chile’s. Marxist president. And very worried 
about Mr. Allende was not Super-Conglomerates, 


o 


Ltd., but none other than John A. McCone’s own 
ITT. So Mr. McCone himself, whe still acts as a 
consultant to the CIA, conveyed ITT's offer to 
subsidize covert operations to Henry A. Kissinger 


and the then CIA chief, Richard Helms. The CIA, — 


in turn, later reciprocated by suggesting thal ITT 
and other companies take private measures to 
block Mr. Allende. 

This sorry story has been unfolding before the 
Senate Foreign Relations subcommittee on mul. 
tinational corporations. To the credit of the Nixon 
administration, most evidence suggests that the 
ITT financial offer was spurned and the CIA, in the 
words of Senator Fulbright, was “going off on a 
frolic of its own.” 

Nevertheless, the ITT scandal cannot be written 
off because certain officials in the White House 
and the State Department behaved properly. One 
lesson to be learned is that private companies, and 
especially those ef a multinational character, can 
do grave harm to U.S. national interests by using 
their American connection as leverage in the 
alfairs of their host countries. Another lesson is 
the danger implicit in an intelligence agency that 
becomes {oo powerful, too independent, too uncon- 
trolled. 

For the time being, it is vain to hope for a 
refurbishing of the tattered U.S. image that 
emerges from this affair. The Organization’ of 
American States meeting opening in Washington 
today may attest to that. But if the Senate hearings 
promote mere self-restraint among the multina- 
tional corporations and if they ‘inspire the admin- 


. istration lo continue ils curtailment of CIA covert 


activities they will have served a purpose. 
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.. And Curtouser 

Harold S. Geneen, the ITT president, capped 
the performances of previous company wit- 
nesses before a Senate subcommittee investi- 
gating the firm’s dealings in Chile. After Mr. 
‘Geneen had danced nimbly around the contra- 
dictions of the case, Chairman Church of. Idaho 
exclaimed that the testimony was getting ‘“‘curi- 
ouser and curiouser.” Little Alice's Wonderland 
expression is apt enough. 

Commenting on a CIA officer's testimony that 
Mr. Geneen had offered a substantial sum to 
the CIA to finance an attempt to block the 
election of Chile’s President Allende, Mr. Ge- 
neen said he couldn’t recall the offer but would 
accept the testimony. He did concede that such 
an offer surfaced again, because an ITT di- 
rector and former CIA. director, John A. Me---—~ 
Cone, had said as much, But all the Interna- 
tional Yelephone & Telegraph Corp. ever did, 
Mr. Geneen insisted, was to present its views 
to various government agencies. Especially the 
CIA. ‘ . 

What is even curiouser is Mr. Geneen’s com- 
ment on the testimony of another I¥T execu- 
tive that the offer of up to $1,000,000 was not 
to block President Allende’s election but to 
provide development aid in housing and agri- 
culture. Well, said Mr. Gencen, it was a “dual 
offer’ — either to finance an anti-Allende co- 
alition or to finance development. Build a house 
or block a foreign election. 

While the Senators are trying to figure out 
what to believe, the clear evidence of a cozy 
ITT-CIA relationship suggests one thing. That 
military-industrial complex of which the late 
President Eisenhower warned seems to have 
room for an intelligence-industrial coniplex, 
perhaps as a subsidiary. 
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'. .. ITT, CIA and Chile 


“WHAT did ITT really do in Chile?" The question 
is posed on the cover of an ITT public relations 
packet received here awhile back. The packet offers 
its own answer: "Nothing" ... except such good 
works as providing employment, investing money’ 
and paying taxes, training students and opcrating 
the telephone company. 

What International Telephone & Telegraph didn't 
do was subvert the democratic processes to prevent 
the 1970 election of Marxist President Salvador Al- 
lende. But as testimony before a U.S. Senate sub- 
committee is making pretty clear, it wasn't for lack 
of trying. The cortral plan, according to witnesses, 
involved an ITT offer of up to $1 million to help 
finance CIA support for Allende's opponent. 

“~ John A. McCone, an ITT director and former head 
of the CIA, acted as the go-between. He said the 
offer wasn't intended for political sabotage but for 
more good works such as housing and technical as- 

“sistance. But $1 million doesn't go far in that mar- 
ket. It's a'tidy sum, though, with which to buy off 
politicians. 

Let it be admitted that ITT's fears ahout Allende 
probably were justified. Let it even be conceded 
thet ITT had a right to seek protection for its 
Chilean investment in both Santiago and Washing- 
ton. But to attempt to involve the U.S. government 
in the effort through an approach to its spying and 
sabotage specialists strongly suggests that what 
JTT had in mind was outright U.S. interference in 
Chile's internal politics. Fortunately, someone -—- 
perhaps as highly placed as Henry Kissinger—-had 
the good sense to say no. 

Still, ITT must have had some expectation—pos- 
sibly on the basis of experience—-that Washington 
would agree to the deal. Otherwise wouldn't Mc- 
Cone have advised a different approach? As it was, 
the CIA apparently offered a counter-plan of its 
own to create economic chaos in Chil e, which ITT 
rejected. 

All this suggests that the ultimate question is 
not what did IT fail to gct away with in 1970, but 
What has the CIA helped multinational corporations 
get away With on other occasions? If the Senate sub- 
committee probes far enough, what ITT did in Chile 
may seem, comparatively speaking, like “nothing.” 
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ITT Affair 
* The admissions, denials and admissions revolving — 
around that $1 million that ITT offered the CIA has 
. caused more intrigue in techniques and diverted atten- 
tion from the central point. There seems to be more 
"interest in how ITT tried to manipulate the CIA than in 
-the fact that it attempted the manipulation. 
’ First William Merriam who headed ITT’s Wash- 
‘ington office when the offer was made, told the Senate 
’ Foreign Relations Committee that he pressured the 
“White House and the State Department to threaten 
Chile with economic collapse. The idea was to persuade 
_the Allende government to “pay us off” after it expro- 
_priated the Chile Telephone Co .in which ITT owns 70 
“pet cent. The company is said to be worth $150 million. 
: Such pressure by an American company secking 
‘governmental help in protecting its interests may be 
_understandable, but it becomes downright suspicious 
after. reviewing ITY’s apparently special relationship 
‘with the administration. It was ITT which made that 
huge contribution to the Republican convention com- 
mittee and which received special consideration in an . 
anti-trust case. "ee 
The current affair became more sordid when John 
J. McCone, who once headed thac[A and is now an a 
-ITT director, admitted to the Senate committve that ITT 
_did offer $1 million to the White House to implement: 
a plan which would assure defeat of President Allende. ; als 
Two points emerge. One can believe that President 
. Allende is not serving the best interests of the Chilean | 
“people and yet insists that ITT or even the CIA has no 
‘business interfering in domestic Chilean affairs. 
Secondly it is a bit frightening knowing that firms: 
: of ITT’s size have millions of dollars available to buy ¥ 
i governmental policies. The only encouraging aspect is 
that as far as we know now, the money was not accepted. ‘ 
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- Testimony by a CIA official before a Senate 
committee has confirmed that the intelligence agency 
did play a part, if only a background part, in trying 
to head off the election of Dr. Salvador Allende as 
president of Chile in 1970. That part of the testi- 

“ mony given by William V. Broe, who was in charge 
of clandestine operations in Latin America at that 
time, indicates that the CIA action was confined to 
proposing that International Telephone and Tele- 
graph Co. and other American firms bring economic 
pressure on Chile in the hope of swaying some mem- 
bers of the Chilean Congress to vote against Dr. 
Allende. But even that is hardly the kind of inter- 
ference in the free elections of another nation that 
any agency of the U.S. government ought to be en- 
gaged in. Mr. Broe’s testimony prompted Sen. Frank 
Church, chairman of the Senate subcommittee on mul- 
tinational corporations, to observe that “very im- 

_ proper” moves were made. 7 

True, that was-not so bad as what the president 
of ITT, Harold Geneen, had proposed to Mr. Broe 
before the initial election was held. Mr. Genecn, 
according to the testimony, had offered the CIA‘a 
“substantial sum” to influence the clection. Later, 

“another ITT official,’John A. McCone, former CIA 
director, had indicated willingness to’ put up one 
million dollars for a plan that would organize opposi- 
tion to Allende’s choice by the Congress, , 


*  ~“Interrerence in Chile’s Voting 
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The attempts to “buy” CIA services were ‘quite 
properly refused, If th® UST government ever feels 
it necessary to oppose actions in another country, it 
certainly should finance the operations itself. But — 
more to the point is the impropriety of attempting 
to intervene in another country’s election, directly or 
indirectly. Private corporations, we suppose, have a 
right to mix in politics in foreign nations where 
they operate. ITT undoubtedly had the right to op- 
pose Allende, although it also had to run the risk of 
retaliation by him and his followers. 

The fact was, of course, that Dr. Allende, an 
avowed Marxist, had announced his intention to ex« 
propriate the Chilean telephone holdings of ITT, 
worth an estimated 153 million dollars, Moreover, 
he followed through on his proposal, and no com- 
pensation has been paid thus far. The kind of 
economic pressure the CIA had suggested before 
Mr. Allende's election has been applied since then 
and undoubtedly has contributed to the difficulties 
that Chile has experienced in the last two years. ‘The 
campaign has been led more or less openly by the 
Americans; but Dr. Allende came out of the recent 


congressional elections in a stronger position than 
before, ; ; ; 

The problem of expropriation is still a very 
sticky one. But the problem of interference in 
another nation’s election processes ought to be clear, 
Very simply stated, it is: stay out. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0 


2 


— Broe, 


rn a 


PROVIDENCE, R.I. 
JOURNAL 


e filys? 8 
$ - 209,501 


TIT Chie! 
“Ageni's 


OFA Money ¢ 


Versi 


wrsra @ 


oad is 


By DOUGLAS C. WILSON I 


- Journal-Builetin Washington Bureau 


Washington ~— Harold 5S, — 


Geneen, the chairman of ITT, 
-said yesterday that if he ever 


‘ offered to finance CLA activi- 


* ties in Chile, it was just an 
‘impromptu offer that was re- 
: jected and quickly forgotten. 
Mr. Geneen told the Senate 
_ subcommittee on multina- 

tional corporations that he did 

not remember ever telling a 

CLA. agent that ITT was will- 

ing to collect a “substantial 

sum” for the CIA to spend 
- against the Chilean Marxist, 

Salvador Allende, in Allende'’s 
1970 presidential campaign. 

_ But he said he does not dis- 
“pute testimony to this effect 
_by a CIA agent, William V. 
who appeared before 
‘the subcommittee last weck. 

Mr. Geneen said he could 
have made such a proposal 


“jn the shock of recognizing ° 


that our Chilean investment 
-.was going down the drain.” 
One plank in the Allende plat- 
- form called for expropriation 
of U.S. properties in Chile, 
including 1TI’s  155-million- 
dollar investment in the Chi- 
Jean Telephcne Co. 

The CIA rejected the offer. 

Also, Mr. Gencenscanfirmed 
two somewhat conflicting ac- 
‘counts of a later ITL money 
offer, saving that the com- 
pany propesed giving up to a 
million dollars to support any 
USS. government plan needed 
to block Allende’s electian or 
-to make the maryxist more 
friendly tavard U.S. interests, 

This offer was proposed 
with ‘fa kind of 
- pose,” Mr. Gencen said, 

Sem Prank Chureh, D- 
Idako, the subcommittees 
chairman, said that either 
purpose would “represent an 
improper intervention 
ean polities,’ and 
ford Case, R-New Jersey, said 


dual puur- } 


iw 


the ITT move was “‘provoca- 
tive.”’ . ; 
The Geneen testimony 


‘capped eight days of subeom- 


mittee hearings into ITT con- 
tacts with the CIA on the 


company’s plans. to tntluenier 


Chilean politics. 

As the hearings ended, Mr. 
Church said he is considering 
legislation to prohibit compa- 
nies from offering money to 
the CIA for any purpose. 
“The wider the distances be- 
tween these big businesses 
and the CIA,’ he said, ‘‘the 
better for all concerned.” 

Mr. Broe, who in 1970 was 
the CIA’s chief of clandestine 
services, Western Hemi- 
sphere, told the subcommittee 
last week that Mr, Geneen 
met with him in July, 1970, 
and offered to raise a ‘“‘sub- 
stantial sum’’ to support one 
of Allende’s opponents in the 
election, Jorge Alessandri, a 
conservative. 

The mecting was arranged 
by an ITT director, John J. 
McCone, who also was a 
former CIA director . then 
serving as a consultant to the 


“seeret agency. ; 
Mr. Geneen said yesterday 


that his July rendezvous with 
Mr. Yroe ‘‘was set up for me 
to get information, That's all 
Mr, McCone had in mind and 
that's all that I had in mind.’ 

He said the ‘bulk of the 
conversation” was about the 
election outlook in Chile, and 
that his money offer must 
have been “an aflerthou;cht of 
some isind.”” 


He coneeded that fie was 
“disstpointed’ when the CLA 
rejected’ the money, but 
ndded: “On further thought, 1 


might have rejected it my- 
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The ITT chicf said company 


- policy in foreign countries is’ 


“a policy of not intervening — 
a neutrality policy, basical- 
ly.” 

“You cortainly violated this 
neutrality when you made your 


offer to Mr. Broce,” Sen. Church 
‘said. ; 
The subcommittee also 


questioned Mr, Geneen about 
the September money offer, 
which witnesses described in . 
contradictory terms last 


-week, Mr. McCone had tes- 


tified that the company of- 
fered up to a million dollers 
to the administration for any 
“constructive” government 
plan to strengthen the anti- 
Allende forees in Chile and | 
prevent an Allende victory, 
while ITT’s Edward J. Ger- 
rity Jr., a senior vice pres- 
ident, said the plan was to 
“reassure” Allende. . 

Mr, Geneen contended ycs- 
terday that he had, at the 
time, both kinds of plans in 
mind: either something to en- 
courage Allende’s opponents, 
or — if that cause was lost — 
something to encourage Al- 
lende to take a friendlier atti- 
tude toward U.S. interests. 

“Tf I were Dr. Allende,” 
Sen. Case declared, “I would 
regard: that -(offer) as a pro-: 
vocative thing.” 

That would depend on what 
the second plan was,” Mr, 
Geneen said. , : 

“IT don’t think I would ever 
get over the first one,” Sen 
Case replied. 
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sy-footing through a@ maze of un- 
derstatements, Haureld $. Geneon, 
presicoent of ITP Cnterpational 
Telephone & Telegraph) tried to 
max: ITT's attempted rape of 
democracy in Chile as bland as 


miik toast. 
Testifying before a Senate sub- 
colaines today, Geneen ac: 


e had offered funds 
to Sious the election in 
“te7@ of Dr. Salvador Allende as 


President. 
a William V. Bree had testified 
last week that Geneen had of- 
fered to help finance act De ities to 
blot n Allende and the Popular 
Unity forees in Chile. ire at the 
dime was in charge of the Latin 
American department of “dirty 
tricks.” 
Geneen admitted meeting with 
Broe on July 16,1970. The meet- 


UM ins was arranged by John MeCone, 


forrner CIA dir 
an ITT 


ecur, 
director, 


who is now 
Gencen said? 
who -suceeeded 


McCone and was director until 


Geneen did not admit directly 
what he had said. and carefully 
skirted issues. At one point he 
stated: 

“T understand Mr. Broe recalls 
that I raised a question wheihéer 
a contribution could be made 
through the agency to support a 
democratic candidate against 
Allende. He says he said no." 

“J don't recall this part of the 
conversation, but tt is a matter I 
might well have raised in view of 
ny concem.” 

“Since I have no recollection to 
the contrary, faccept it.” 

Since the figure Geneen is al- 
leced to have offered has been re- 
ported as $1 million, it seems rath- 
er a big matter about which to 
have so little recollection. 

Witnesses have also testified 
and documents attest that ITT 
officials engeged in discussions 
about crippling the Chilean econ- 
only after the 1970 election. 

Geneen declared, “Al that ITT 
did was to present its views, con- 


rnent. This is not only its rigat, 
but also its obligation.” The 


cluim that the use of corporaticn 
funds to control a foreign erection 
is a ‘very important cunstitulion- 
al right” is a new angle for US, 
monopoly. 


Gencen advanced this argument 
a step further, saying that “the 
management of any company has 
a direct obligation to the share- 
holders and to the employes to at- 
tempt to protect their interests.” 

Broce testified that, although the 
CIA rejected Geneen’s offer, it 
later contacted top ITT officials 
about ways to disrupt the Chilean 
economy. 


_ Reports from Santiago indicate 
that the Chilean government hus 
suspended impertant talks on out- 
standing provlems with U.S.- of- 
ficials as a result of the disclos- 
ures at the hearings held by the 
Senate Foreign Relations Sebcom- 
miitee on Multinational Corpor- 
ations. 
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Chile 
“Somebody has lied,’ Senator Frank Church said in 
reference to contradictory testimony before his Foreign 
Relations subcommittee on political schemes proposed 
for Chile by the International Telephone and Telegraph 


‘Corporation and the Central Intelligence Agency. Some- 


body certainly has, and it becomes even more imperative 
for the committee to establish who it was—now that 


‘LT.T. chairman Harold S. Geneen has added to the evi- 


derit contradictions in sworn testimony, 

Mr. Geneen insists that the giant firm he heads “did 
not take any steps to block the election of Salvador Al- 
lende as President of Chile” and that an LUr, director 


“did not offer to contribute anything to the C.LA.,” in 
— talks with kichard Halins, then director of the intelligence 


agency, and with Henry A. Kissinger in the White House. 


c- But that LT.T. director, John A. Sf:Cone, told ine sub-. 


committee on March 21 that Mr. Geneen had instracted 
him to inform Mr. Helms and Mr, Nissin ce that ihe 
corporation was ready to contribute a million dollars 
or more “in support of any Goverment plis for brings 
ing about a coalition of oppasition to Allende,” 

Mr. Gencen insisis thei ail LTT. did after the Allende 
Government took over iis Chilean subsidiary in 1971 
was “to present iis views, concerns and idcas” to various 
Government departments in Washington, This, he said, 


was ‘not only LT.Y.’s constitutional right but also its 


obligation.” : : 
But Wiliam R. Merriam, an IVT. vice president, 
sent a letter and an “action” memorandum to a White 


‘House econamic adviser in October 1971 with en eighteen- 
— point plan for economic action to insure “that Allende 
does not get through the next six months.” +s 


Mr. McCone's testimony and Mr. Merriam’s letter 


“and memorandum could seriously jeopardize LYT.'s 


claim for $92.5 inition in compensation from the Uniled 
States Government's Overseas Privace Investment Corpo- 
ration for the seizure of its Chilean properties, Dut the 
C.LA. has also been severely larnished in testimony before 
Senator Church's committee. ne 


aged the best. interests of the United States. 


By making its own proposal to LT.T. for wagineéco- 
nomic war against Chile and thus, it hoped, persuading 
the Chilean Congress to reject Dr. Allende in 1970, the 
C.LA. went wildly beyond any legitimate intelligence 
function and also disclosed incredible ignorance and 
naiveté about Chile's political situation. 

lf a State Department witness is correct in insisting 
that the official United States policy toward Chile, before 
and after Dr, Allende’s election, was one of “noninter- 
vention,” it is evident that the C.LA. once again was con- 
ducting its own foreign policy, “going off on a frolic of 
its own,” as Senator Fulbright suggested, and raising 
anew the question whether there are effective controls 
over its agents and activities. . 

The close, confidential links between the corporate 
giant and the intelligence agency were unquestionably 
facilitated in this case by the kind of unherlthy relation- 
ship that ought to be barred by policy if not by law. 
Mr. McCone, who says he took the million-dollar offer to 
the C.LA. and While House, was Mr, Helms’ predecessor 
as head of the intelligence agency and still serves as 
consultant to it. 

In their schemes to block the election of a Marxist 
President in Chile, both the C.LA. and LT.T. badly dam- 
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By Laurence Stern 
Washington Post Staff Writer 


-Warold S. Geneen, chairman 
of the International Telephone 
and Telegraph Corp., ackuowlL 
edged yesterday that he twice 
@ffered large sums of money 
fo the U.S. government in 1970 
,to block the election of Chi- 
lean President Salvador Al- 
lende. 

The ITT executive, reputed 
to be the nation’s highest paid 
eorporate . officer, gincerly 
stepped around. contradictions 
in previous testimony by If’Pr 
officials and other witnesses 
‘which Sen. Frank Church (D- 
Jdaho) declared might be the 
basis for perjury action. 

Gencen said he could not 
recall making an offer of a 
“substantial fund” to a tap 

Central Intelligence Ageney 
“official, Wiliam V. Tiree, in 
July, 1970, to finanee an 
ageney cffort to stop Allende. 

But he stipulated that he 

“would accept Broe’s sworn 
version of their conversation 
during a late evening meeting 
in Geneen's room at the Sher- 
aten Carlton blotel here. 

lie said the afier te Broe 
misht have been ibadvised, 
prompted by his “shock” at 
political developments in 
Chile where he feared confis- 
eation by the Allende goyern- 
ment of LTT holdings. The 
CJA declined his offer, he 
said, and the matter “died 
rivht there.” ; 

3ut the offer surfaced again 

din different form in Septem: 
iber after A}eude's popular 
election, Geneen conceded 1n- 
der questioning, It came in 
the form of a proapesal con- 
veyed by 1TT to national se- 

-curity adviser Tbenry A, Kis- 
singer and Richard M, Tiehns, 
then head of the CHA, to da- 
nate “up ta a million dollars" 
toward a plan to block AT- 
Jende’s confirmation by the 
Chilean Coneress, 

_ Geneen's emissary this time 

vA was John oA, 


a 


steCone, bielms' 


former boos in the CIA, an 
YEP board member and also 
a CIA consultant. AleCone 


first Cisclosed the msi il 1.36 
earler testitany to ApbtoVed. For: Rule, ase: 


afte investigators, 


- At one point Church, 


Ganceh also disclosed that 
ITT had offered to contribute 
to the CIA in the 19s4 elec- 
tion when Allende lost to 
Christian Democrat Eduarda 
Frei. The offer, he said, was 
turned down, as was the 1970 
a to the agency, 

For three hours under hot 
television lizhts Geneen spar- 
red his Senate questioners, 
chair: 
man of the inquiry, exclaimed. : 
that testimony on ITT’s rele 
was getting “curiouscr and 
curiouser.” 

Geneen was flanked by two 
lawyers and a bodyguard. Be- 
hind him sat a row of ITT's 
top corporate officers, Eis 
testimony marked the closing 
session of the inauiry by the 
Senate Foreign Relations Sub- 


committee on Multinational 
Corporations into the giant 


communication conglomerate’s 
activities in the 1970 Chilean 
election. 


In earlier sessions ITT vice ' 

president Edward Gerrity sald {> 
‘Geneen’s second offer of a 
fund “up to seven figures” 
was for some form of devel-- 
‘opment aid in housing or agri- ! 
reulture. He waS never aware, 
said Gervity, of the purpose 
idisclased by MeCone: to fi- 
snance U.S, government efforts 
ito block Aliende’s .confirma- 
‘tion by Chile’s Congress, 
: But the IT’ official .who 
[was supposed to convey the 
offer of development aid to 
ithe White House and State 
; Department said yesterday he 
jihad never been instructed to 
rmake such an offer, “I passed 
‘on the message J received,” 
said Jack Neal of TPT's Wash- 
ington office. 

Gerrity coneeded he misht 
have failed ¢® pass along that. 
IPf was ready to underwrite 
fat Sl million contribution for 
Ideveloyment aid to Chile. 
| Geheen himself took 
‘position thet the million-del- 
‘lar offer was a “dual” atfer: 
Ht micsht have been allocated 
‘by Che government toward 
fin aeine an and Micnde eal: 
ion on the Chilean Car ress, 
10T it dsisot have be en used for 
‘develope mogid, St was 
ptendgd ta Pe a very 
fer? he said. 
ae oy q Were 


De. AVende?’ in 
heorjeciad Sep Clifford Pp, Cane 
ltNd.), Sand a non-friend of- 

‘fered a plap toa proup of my: 
rencndes to cofcat Case--or, if 


Vale siars ASE a! 
regard that as provocative.” 


an ererarcmas 
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Geneen responded: “That 
depends on what the second 
plan was.” . 

“T don’t think I’d ever 
over the first plan,” 
snapped back. 

“As the record now stands,” 
said Church, “the beneficent; 
plan, the constructive propo-; 
sal, Was never communicated} 
to the government and died 
somewhere as it was being! 
‘passed clown to subordinates, 
of the company .., Why was, 
something so serious never | 
‘sommunicated to the govern-| 
‘ment?” 

; Gencen could not explain; 
j:he communication lapse with- 
‘in ITT. 

i In his prepared statement: 
Geneen said he used the mag- ' 
snitude of “up to seven figures” 
‘in order “to show a serious 
‘intent and to gain serious at- 
jtention from the Govern- 
‘ment.” 

In presenting ITT’s role in 
ithe Chilean affaix, Geneen 
said, “all that ITT did was to 
‘present its views, concerns, 
cand ideas to various depart- 
:ments of the U.S. government. 
This is not only its right, but 
ialso its oblivation.” 

' At‘one point Church inter-; 
jected,: “If all this involved: 
was petitioning the govern-' 


set 
Case 


ment, why did you seek olit 
the CIA?” Geneen responded: 
“Beeause I think they are 


‘good suppliers of information 


the : 


in-! 
open of-: 


i 


in this area.” 

The ITT chairman said he 
did not realize in meeting with 
Broe, the CIA’s chief of 
clandestine services for Vuatin 
America, what tue distinction 
was between the clandestine 
and intelligence services of 
CIA. The purpose for which 
he requested the mecting, 
Geneen said, was to eet cur- 
‘rent information on political 
‘developments in Chile. 


' Normally intellizence bricf-} 
‘ings by the CIA are provided! 
‘by its intellinenee wing, the! 
‘directorate of — intellisence.) 
‘The directorate of plans, for: 
‘which Brov worked, is mainly! 
‘responsible for covert opera | 
tions such as political or eco- 
chomig sabotage. ' 
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Like the Watergate scandal, the tan- 
gled affairs of ITT keep coming back to 
plague the Nixon Administration. New 
disclosures before Coneress last week 
lined out more strongly than ever the 
cozy relationship between the White 
House wad the giant multinational cor- 
poration, And the common denominator 
was Ifr’s demonstrated cagerness to 
wheel and deal with Nixon officials be- 
hind the scenes so that official policy 
would mirror its own—whether the ques- 
tion was corporate-merger policy or the 
fomenting of revolution in Chile. 

art of the ITT scandal relates direet- 
ly to the 1972 Presidential election and 
ITT’s offer of funds—at Icast $200,000 
that was to be used to help under- 
write the Republican National Conven- 
tion—at a time when the company was 
seeking relicf from government antitrust 
action. A JTIouse subcommittee began 
raking up those old coals last week by 
releasing summaries rade by staffers of 
the Securities and Exchange Commission 
last October from some 34 boxes of JTL 
documents subsequently put under 
wraps by the Justice Department. 

Some of the memos themselves were 
Jater made public by Idaho Sen, Frank 
Church’s new Senate subcommittee in- 
vestigating the influence of multination- 
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MeCone: The uncool million 


al corporations on U.S, foreign policy. 
Taken together, they showed the breezy 
familiarity of top 1TT officials with Vice 
President Spiro Agnew, three top White 
House aides and three Cabinet Secre- 
tarics—including former Secretary of the 
‘Treasury John Connally—and the com- 
pany’s ultimate success in having the 
antitrust action favorably settled, 
flemo: In the summer of 1970, top 
ITT executives saw Justice antitrust 
chief Richard McLaren as a fanatic op- 
ponent of mergers who was chareing to- 
ward a courtroom showdown against Ad- 
ministration policy. An Aug. 7 note from 
Edward J. Gerrity, ITT senior vice presi- 
dent for corporate relations, to “led” Ag- 
new—along with an accompanying memo 
—confirmed that Gerrily and the Veep 
lunched together on the same day that 
ITT president and chairman. ILarold 
Geneen and William RR. Merriam, then 
head of the ITT) Washington oflice, con- 
ferred on the subject with White ]fouse 
assistants Jolm hrlichman and Charles 
Colson. And the memo indicated that 
Geneen had previously had “a very 


friendly session” with then Attorney Gen- 
eral John Mitchell, who has publicly de- 
nied any involvement with the case. 
“John made plain to him [Hal Cenecn] 
that the President was not opposed to 
mergers per se,” said the memo. “John 
said he would talk with McLaren and 
get back to Hal... 

Both ITP and Administration officials 
have always insisted that) their talks 
were not improper because thes dealt 
only with autivvust “poliey,” not specific 
JIT cases. Vhe documents released last 
week did net clearly refute that chum, 
bot they did shose a steady campaicn bo 
influcace MeLarcu- with ints Chat spe- 
cifies may indeed have been discussed. 
A Jeter from Merriam to Connally, dat- 
ed April 22, J97), mentions a 30-dav 


aes aly 


oa visit with Connally by 


000600100004-0 


delay in court proceedings that followed 
Merriam) and 
Geneen. “We are certain,” © Merriam 
wrote, “that you and Pete [Peter G. 
Peterson, then an assistant to the Presi- 
dent and later Commerce Secretary] 
were most instrumental for the delay.” 

Merriam and Gerrity also showed up 
at the Charch subcommittee hearings to 
tell about ITT plans for heading off the 
election of Marxist Salvador Allende 
Gossens as President of Chile. That ifl- 
fated plot was first disclosed a year azo 
by columnist Jack Anderson, but. testi- 
mony and documents inade available 
Jast week suggested far more extensive 
consultation between the company, the 
CIA and the Departinent of State than 
had previously been suspected. Various 
plans envisioned creation of “economic 
disturbance,” outright “chaos” and pos- 
sibly military uprisings—all designed to 
prevent nationalization of ITT’s $150 
million Chilean holdings. 

Spellbound: But the week's star wit- 
ness was diminutive, distinguished John 
A. MeCone, formerly boss of the CIA 
and now a director of ITT, He held 
the subcommittee nearly spellbound as 
he told of personally transmitting an of- 
fer of up to $1 million in ITT funds to 
Hfenry Kissinger and ClA director Rich- 
ard Heluns, McCone’s “close friend.” Me- 
Cone said Geneen was prepared to sup- 
port any government plan for creating 
a coalition to oppose Allende. Tfehms 
said he could provide funds for “some 


minimal cifort” lo stop Allende, MeCone- 


testified, but Kissinger never responded 
to the offer, 

In any event, said M[cCone, the mon- 
ey was intended for housing, agricul- 
ture and technical assistance—not. polit- 
ica] evbulng’, But none of the senators 
could aceept the notion that after the 
expenditare of S14 billion in U.S. aid to 
Chile, a mere $1 million for “good 
works” could be expected to ‘tum an 
election around in the six weeks before a 
parliamentary run-off. Under question- 
ing, McCone agreed that he would he 
“very disturbed” if the expenditure of 
$1 million by a foreign corporation were 
to influence a close American election. 
Snapped Church: “Don’t’ you think the 
Chileans feel the same way?” 
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by Warren ijackis. Ii 


A saga of hotshot international espionage from the great days of Rampar 


Orleans, as you probably 
the D.A. is called the 
Green Giant.” Jim Gar- 
rison is tall enough, and normally 
jolly enough, and,’ in his dealings 
with a cheating government and an 
ambush-primed press in the months 
and years after the Kennedy assas- 
sination, he showed himself green 
enough to earn the title, whatever 
the significance of the original 
nickname, 

Most everyone also knows, in 
some snickering fashionable way, 
what happened to the District At- 
torney and his assassination inves- 
tigation. In New York terms, he 
closed opening night. But some- 
where back in the primordial ooze 
of the Garrison investigation there 
lingers a story that has never been 
told before. It is not an assassina- 
tion story, it is primarily a mys- 
tery story, and it is not even a 
story about Garrison himself, al- 
though his interests at the time 
spurred on the events. There have 
been good reasons for the Jong si- 
lence of the participants, or vic- 
tims, as the telling places certain 
people where they perhaps should 
not have been, and involves the 
violation, or alleged violation, of 
several laws of the Jand, among 
them those proseribing the unau- 
thorized dealings by private citi- 
zens with the governments of un- 
friendly forelyn powers, By now, 
though, Richard Nixon the Elder 
has left pecker tracks all over those 
previously clear ground rules, and 
one no longer knows if one is deal- 
ing with an old enemy or a new 
friend until one picks up the morn- 
Ing paper. So] will be indisereal. 

As the story quickly becemes 
caught up in the whirlpools: and 
rapids of international intrigue, | 
will beein, as simply as pessible, 
at the berinning---which, as is the 
case in many mysteries, was a con- 
versation over oa friend|y dvink 
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seatity. 
In the New Orleans Suuuace of 
1968, Dill Turner, an ex-2. bE. mon 


then working for Ramparts maya- 
zine, Was chewing the conspiracy 
fat with Jim Garrison and enjoy- 


ing a Southern bourbon without 
benefit of mint. Turner suggested 


that it would be nice to know what 
the Russians knew about the mur- 
der of John FY. Wennedy. Assuming 
that they didmt do it, they doubt- 
less hand a pretty good idea who 
did. The thought of the K.G.B.’s 
bulging files on the C.I.A. lit Gar- 
rison up. 

“Keven if they’d cooperate,” Tur- 
ner said, “we could never make the 
approach from the D.A.’s office. The 
wolves out there would never stop 
howling if they caught us asking 
the time of day of the K.G.B.” 
Garrison frowned. 

Never mind that, said Turner. 
rca paris would make the Russians 
an offer they couldn’t refuse. T was 
the editor at Rawparfs in those 
days, so what happened after that 
inevitably involved me. 

Tt was a week Jater. In hot pur- 
suit of his coal, Turner was having 
cofée in a San Francisco restau- 
rant with a young man who had no 
name, JIe was the shady side of 
thirty-five. lal, tanned,  sandy- 
haired, with high raw cheekbones 
and polished turquoise eves. He 
was nol a professional mystery 
man, although he was mysterious 
about his profession, and if would 
be as aecurate te sav he had several 
names as none, because names ta 
him were as paper plates, to be 
used and then disearded. His pri- 
mary employment, in the vear anda 
half that Ruaparts had known him, 
was that of a eontract combat pilot 
for the CunAL He flew on Dourlas 
B26 out ef Ahamio an ifinerant 
bombing raids agaist the Cuban 
ceastline, His targets were wsually 
pedesttian objects such as oil tanks, 
although once he made a pass over 
a Russdanebuilt radar jistallation, 
He had alse Hoe aerial recounds- 
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other places in the world at the 
drop of a dollar. His disillusion 
with the C.LA. began when he 
worked for them in the Congo. 
“You can rescue nuns,” the Agency 
had told him. He found himself 
shooting up supply boats instead. 
jut he kept flying, partly for the 
money, which was good, partly be- 
cause he was hooked on adventure, 
and the C.I.A. was the big Connec- 
tion. 

It is testimony to the perverse- 
ness of his world that—although he 
pame to see himself as working for 
the bad guys, an employment he 
was loath to give up beeause he cn- 
joved the means if not the end— 
his dangerous compulsion to simul- 
taneously do something for the good 
ruys was limited by his inability to 
find anv, He had onee tried an un- 
dereaver assignment for the federal 
rares, but their bumbling ways 
nearly got him killed. Given the 
paucity of angels, he latched onto 
temparts as a reasonable alterna- 
tive to evil and a place where 
double agents were granted instant 
status as war heroes. As often as 
he was in the office, and visiting 
our homes, there remained a restive 
quality about him, a separateness, 
as if he were lonely out there in the 
cold and wanted companionship, yel 
didn’t want to come al the way in. 

We called him Jim Rose. At least 
that was the name by. which he was 
known to everyone on-the ee 
including one of the sceretarie 
with whom he took up ice 
ing between derrings-do. But he 
had a name fer every day of the 
He was Jack Carter when 
he worked jn Misani, until later he 
beenme too hot and decided to “kill 
of” Carter by simulating a plane 
cheat sea, thus discourneinge: Che 
spoilsports in the TeA.A. from tne 
quiring further into the checkered 
histers of Carter's (ieht plans, Ife 
had several newspaper clippings re- 
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The store of the Internntional Tele- 
phone and Telegraph Corp.’s machin- 
ations against the Allende regime in 
Chile is now being aired by a Senate 
comuinittee. It is a distasteful story. 

Any American company doing busi- 
ness abroad has the right and duty to 
teke oll l-oitimnte stens to protect its 
investment and the interests of its 
stockholders. But when a U.S.-based 
multinational giant like ITT engages 
in activities bordering om subversion 
in a host country, it is asking for 
serious trouble and playing into the 
hands of governments anger to be- 
smirch sell such congle~e-ctes. Presi- 
dent Allende and his Communist-So- 
cialist allies could not, at their worst, 
have damaged the cause of multina- 
tionel U.S. firms ~s TVT did bv its ill- 
advised attempts to intervene in 
Chile's electoral processes — in which 
ITT was beaten at every turn. 

‘The :ffeir is made doubly sordid by 
ITT’s moves to enlist the aid of the 
_White House and the CIA in its cabal 
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The sordid tale of ITT ~-s 


— and its offer to contribute $1 million 
to help underwrite subversion in Chile. 


The offer was made by John A. -—- 


McCone, respected former head of the 
CIA end now an ITT board member. 
In the end, according to McCone, the 
CIA did nothing and the White House 
also declined to take up the cudgels 
for ITT. Later, after Allende had been 
elected and expropriated ITT’s proper- 
ties, the conglomerate submitted an 
elaborete plan to the White House to 
prevent Allende from. weathering his 
next six months in office. ITT officials 
insist this was simply a ploy to force 
Allende to compensate it for its tost 
properties. But his hardly squares with 
the earlier efforts related by McCone 
to head off Allende in the first place. 
Much more needs to be explored by 
Senate investigators. Allende is a dem- 
asog, openly hostile to the United 
States. But Chile is a sovereign coun- 
try, and neither ITT nor any other 
multinational company has any bus- 


iness intervening in its elections. é 
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: By DOUGLAS C. WILS 


JouTnat- Bulletin Washington Bureau 
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» Weshington-~The current &en« 


i ate probe 


“of money to the CIA, 


’-relations 


* porations 


/ 


of ITT involvement 
in Chile is uncovering a bi- 
varre storv: company cffers 
and 
Plans by both the secret 
agency and ITT to interfere 
with Chile’s 1970 presidential 
election. 

The investivation also Is 
Taising obvious questions 
about proper and improper 
between countries, 
and more ticklish questions 
about correct relations be- 
tween the U.S. governrnent 
and American-owned corpora- 
tions, and between these cor- 
and the foreign 
countries where.they operate. 

The information gathered so, 
far by the Scnate subeommit- 
-tee on multinational corpora~ 
tions points io twe conclusions 


that touch these issues direct- 
iy: 

LIT rnd at leest one 
arm of the U.S, policy-making 
apparatus, the CIA, apparent 
ly sought to violate a basie 
principle whieh {is vrorlaimed 
to be a part of our foreizn pol- 
‘icy. 

9 


2. JIT and the CIA dealt 
With each cther so inliraately 
ott Chilean matiers in 1970 
that, in the words of the sub- 
commitiee’s chairman, Sen 
Frank Chureh, D-Tdaho, ‘they 
had a little thing going’ with 


the CIA “being: lobbied by the 
ITT.” : 


Economis Pressure 

Testimony taken by tha suti« 
commitiea last s-eelt disclosed 
that tha CT. prepoced ta Tra 
hm se hompa 


aeainst 


{9 up 
the candidaey af 
Barsist Solveder ‘Allerde jn 
Chite’s TW eehens before 
he was clevicd to tha presi« 
deney, 

Wilarm VW Mite, 
fhea tho CLATs 
dexting heryie 
Tiemis: here, x: : 
Idea was toe cel ih? and other 
companicos fo easert economia 
pressures. cn Chile to solidi: : 
Atlend 2's opposition, a Si 


stir 


vatos 


vwho owas 
“iel of Clete 
We 


4e8 


tees 
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on grounds that it was “un-. 
workable.” 

Charles Mever, who served 
in 1970 as assistant secrotary 
of state for inter-American af- 
fairs, swere to the subcom- 
mittee Thursday that U.S, pol- 
jey throuchout the Chilean 
elections was one of non-inler- 


se 
=i 
ON 


vention in Chilean political af- 


fairs. 


Soe rer 
FI f 


; eis’ 


fered a “substantial sum” of 
rnoney to the CIA on July 16, 
1970, to ba used against Al- 
lende in Chile’s election. 

“The company feared an Al- 
lende victory because tha 
Marxist was threatening to 
expropriate all U.S. proper- 
tics including the ITT-owned 
Chilean Telephone Co. 


Offer Rejected 


The policy described by Later, as President, Allende 


Meyer was in line with a-car- 


did expropriate the ITT com- 


dinal principle that the United Pany: he also broke off nego- 


States and other -nations of 
the hemisphere endorsed in ITT documents against 


1918 when they signed the 
charter of the Organization of 
American States: 


Rule Broken 


“No state or croup of states 
has the right to interfere, di- 
rently ov indirectly, in the in- 
ternal or external affairs of 
any other state,”’ the charter 
says. “The foregcing principle 
pronibits not only srmed force, 
but also other forrns of inter- 
ference or attempted ‘threat 
against the personality of the 
state or against its political, 


economies and cultural cle« 
maonts,”” 

The United States has bro 
this rule on occasions like 
e Bay of Pics invasion of 

( ‘iba in 125), and our later in« 
_terventicn in the Deominican 
» Republic. 

Now there is evidence that 
the CIA and ITT each sought 
jo break the rule with Chile, 
in 1970. rom the Latin Amer- 
juan view, these new disclo- 
sures Will pruhably be seen as 
how insuits to some old inju- 
ries, 

When the VIrr- 
ines opened two 
VT issued alpr 
suying that nie 
“never attempted 


Chile hear- 
WOOUS ago, 

rejeasa 
company 
fraproper 


Oss 


action dy Chile’ But Bree 
ced dirt osebcommitiea in 


SyOln testimony that ViT of- 


tialions on compensation for 
the company a year ago when 
Al- 
lende, written in 1970, were 
widely published. : ; 

Bree testified last week that 
Harold Geneen, ITT'’s top ex- 


rceutive, #41970 had offered an 


undisclosed amount of money 
for the CLA to usa in suprovt 
of one of the candidates op- 
posing Allende, the conserva- 
tive Jorge Alessandri. 

The CJA man said his 
‘agency rejected the ITT offer 
because the administration 
was following a hands-off poll- 
ey in the election., 

Geneen is scheduled to an- 
swer questions about his offer 
tomorrow, 

The subeommities criticized 
the proposals made by the 
CIA and TET and also the sur- 
Prisingly cozy relationship 
that developed between the 
two organizations. 

The initial ITICTA meet- 
jnes in 1979 were between CLA 
(director Richard Helms and 
John J. MeCone, a former 
CIA director wlo had Jeft the 
acency In J965 to became a 
director of JTL, MeCona in 
3970 was still a consntant for 
the secret. ayency, ay well as 
a divector of TUT, end Uchns 
wes “a close personal friend," 
MeCune festliled. 

HT Worried 

Certiinly John MeCee avis 
a useful man far PT to have. 


MeCone told the subcom- 
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arrange the July 16 meeting 
hetween Broe and Geneen, to 
discuss the Chilean situation. 
He said making such an ar- 
rangement ‘would be a natu. 
ral thing for me to do.” 

McCone said ITI was wor- 
ried about expropriation, and 
— he added disarmingly = 
the U.S. government has 
always been concerned about 
the rights of its citizens.” 

‘The fatherly, white-haired 

gentleman was nat asked how 

many citizens can eet the CIA 
to consider helping them with 
their problems. (“The whole 
case,”” Church says, “ig ree 


_plete with the Oid School Tie 
type of sovernment.’’) i 
CIA Frolic 
AfzCone indicated no knowl 
edge of Geneen’s money offer 
to Broce, however. More con- 
tacts followed— between Broe 
and an ITT vice president, 
Wiliam R. Merriam. While 
the CiA had rejected ITT's at- 
femut lo raise a fund for Ales- 
sandri, the two. sides ¢x- 
ehanged the information each 
was 
prospeets in Chile. © 
On Sept. 


vice 
Gerrity 


president, Edcward 
Jr., at IT's 


proposed the plan 
troubles 


Broe 
create economic 
Chile. 

Sen, 
assistant secretary 
events 
foing off on & 
own, 


knowledge.” 


dat this time ITT wasn’t 
frolle that 
the CLA was proposing. Ger- 
rity rejected the idea as “un- 


interested in the 


workable.” 
The YT 
something clse 


men did 


getting on the election 


29, Helms directed 
Eroe to meet an ITT senior 
J. 
head- - 
quarters in New York, where 
to 
in 


have 
in mind, how- 


J, Wilham Fulbright, 
N-Ark, suggested ta former 
Moyer 
that the whole séquence of 
indicated “the CLA was 
frolic of its 
at the request of Mr. 
MeCone, without even your 


YS 


ie tot Bp Oe 
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By Laurence Stern 
Washington Post Staff Writer 


The most lurid of Marxist 
‘propaganda parables against 
the excesses of U.S. imperi- . 

-alism couldn't have been 
‘plotted with more heavy- 
jhanded caricature than the 
VPS sava in Chile, as it has 
‘unfolded the past two weeks 
in a Senate hearing room. 


- Yhere was the = giant 
American corporation con- 
niving with the Central In- 
telligence Afency to subvert 
by clandestine economic war- 
Sare an elected left-wing 
government in Latin Amey- 
ica. 

- There, also, was a senior 
‘figure of the American in- 
“dustrial elite, John A. Mec- 
“Cone, serving as go-between 
gor the CIA he once headed 
‘and International Tclephone 
and ‘Telegraph on whose 
board he sits. 

~ There was, furthermore, 
‘the spectacle of ITT exeeu- 
Yives Jobbving officials of 
‘the National Security Count 
-cil, Ihe top-secret policy arm 
sof the White House through 


swhich the President directs 
SAmerican foreign opera- 
lions. 


he case has propelled 
inte the limelight as CLA’s 
‘operational contact nan 
~with ITT a government offi- 


eial with (he most tantaliz- 
ing job tithe in town, Wil- 
liam V. Broo, chiel of clan- 
destine serviees, Western 
Hemisphere, of the CiA’s 
Directorate of Plans, 

The centerpiece of this in- 
{riguing jigsaw has heen 
IL jiself, whose motto--- 
“serving people and vations 
everywhere’ --well deserioes 


its multinational and con 
glomerate seale of opera- 
tions, IVT, the natian’s 
eel largest ini AUStriad cae 
pocation, functions as it 
ilobal Pre ernment on 
more than 74 coupiries. di 


reported S40 billion in sales 
aad reventies during, 1c. 
Starting wilh the miede +t 


base of the Virgin Jstands 
telepbone campony ie the 
besinning of the ows, VT 


apidiy branches 
ee aa uae AHR vee For Réledse 2005/44 128" 


of 


Sosth- 


yemie omidtagenent a 


Danish enterprencur, 


Can End 
SDA De Non ayn ge 


WASHINGTON POs. 


is ae aE 
etal Ny oat Et ai 

- 
ae Ce OD) 


a 

enes Behn, who became A 
‘yaturalized American citi- 
zen when the United Atales 
bought the Virgin Islands 
from Denmark in 1917. 
Corporate Involvement 

By World War HJ, accord- 
ing to dustice Department 


records, a German subsidi- 
ary of T/T was an owner of 


af) Ah OD 
xj DEAN 


“operational” contacts w ith 


ITT, which inelided agency: W 


dratted and approved plaus 
for sabotave of the Chilean 
economy, were carried out 
with the eompiete approval 
of his superiors. 
Explore Options 


liis superior at the time 
was CTA Director Richard 


the company that produced {7 Helms, who reports to 


the Luftwatfe’s Focke-Wulff 
fighter while an American 
subsidiary was building the 
“Wuft-Duft” U-boat detector 
for the U. S. Navy. After the 
war ITT collected severar 
million dollars in damages 
from the US Foreicn 
Claims &¢ ttlement Comniis- 
sion for allied bombing dam- 
age to the Focke- Wilt? 
plants, according to govern- 
ment records, 


And so I''l’s problems in 
Chile came against a hack 


ground of broad corporate 
involvement in international 
relations, 


two weeks of public hear- 
ines hy the Senate Foreign 
Relations Subcominittee on 
Mullinaticnal Corporations 
have provided a rare 
Ampse a {ie interrelation. 
ship between corporate in- 
terests and publie policy in 
the conduct of U.S. foreign 
relations. 

But it is by no means a 
picture of elear-eut collu- 


sion, In Lec ty there was some 
evidence af Gisurray within 
the administr niion toward 
the assumption of power jn 


Feptanbey , AGT, at tie first 
clected Ala sf vovernment 
in the Wetter ilemisnhere. 
as tie. ack Mw taistvation of 
Chilean tivesidont Saivecor 
Adisaude Sas on died. 


The procs sed position of 
vinisaratiog ba- 
es @lection % 
“phic 

ie 


ch nemr vis. 
Gurus 
boarin oa bY 
Soe Lay af Stare 
Affairs 
jormer 


onc ors 
wos rebteccied 
durrdattt 
PStallit 
Maly ye Aaneri¢can 
ries Niever and 


ward eres. 
Yet ban operalive poe, 


destitied noder oath Chit his 


ihe National Security Caun- 
cil which in turn veports di- 
recily to the President 
throuch national security 
adviser Henry A. Kissinger. 

Jt is inecnecivable to 
those familisr with the 
tightly maraged While 
House national security sys- 
tem that such a mission as 
roe conducted with TPL of- 
ficials in late September, 
1a70--before the Chilean 
congress met to ratify Al- 
Jende’s pepular election— 
was without full NSC ap- 
proval. 

How did this square with 
the policy of neutrality to 
which both Forry and 
Aleyer attested? Alerer sug- 
gested that there was no in- 
eansistencey. Th?  govern- 
ment maintained the right, 
he said, to explore options. 

Subcommittee members 
reacted aa skeptical grum- 
bles. [ad Pr cided to 
carry out Broe’s SESLLONS, 
Chairman Vranl: Church ()- 
Idaho) pointed ont, the 

“option would have become 
an aperational policy. TT'P, 


involved. It was ITT which 
us looking into the thing.” 


That testimony Was cru, 
cal, for it may have illwyi- 
nated the National Seeurity 


Connell decision in early 
September, 1970, for dealing 
with Allende'’s imminent 


election in the Chilean con- 
eyess the following month 
as the hemisphere’s first 
constitutionally chosen 
Marxist chief of state, 

The indications in the in- 
vestivation, “never publicly 
confirmed by a government 
witness, Were that tne CIA 
was authorized ta explore 
various covert options de- 
signed to prevent Allende 
from taking power. These 
actions fell in the shadowy 
region between public one 


icy and clandestine opera- 
tions that might: be carried 
out without the public sanc- 
tion of the administration. 


Ivf was the chosen in- 
strument because of {he pre- 
vious approaches of AleCone . 
and [ME Chairman Harold 
GS Geneen, prior to Al 
lende’s popular election. 


ITE. as Broce testified, 
“was the only company that 
contacted the agency and 
expressed an interest in the 
current situation in Chile.” 

The adininistration may 
well have reacted with some 
trauma to Allende’s popular 
election victory sinee, ac-- 
cording to the testimony, 
C1A polls have inaccurately 


as it turned am. felt the : we 
plan oes ee ee predicted the election of his 
vate ¥ Cibhea&, . 
sae oppone 2 Ales 
Jormwuated by Beoe and the ae te Pete ee 
ageney, it wold have been face Nacional Darke ‘ 
upto ITLT to execute on its oi ; CTA’ as ‘s f 
own. due NS reyecwon OF 
The gist of the plan stags” Geneen’s overtures Ue pre- 


for a ereup Gt Atmerican 
compa nies, under VE pred- 
ding, to use their rineneial 


clout fo crithye-us 
testified— tthe ue ceriorating 
econgmie sitodion? in 
Chite. Phe cbfective was to 
evetin Christian 
iL ese Bp br CONE es STACh 
> from Afiende tn tinal 


foe! Hroe 


urn \ 
Piers 


euyver citar Wil 

Prestige. fadwar | 
Broo told the sub- 
“Sh owas under: 


is 
Vice 
yuan 
sMEuebee, 
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' Wre 


viously July Cor intervention 
in Chile could have resubted 
frora the asenes’s misrond- 
ine of Allenude’s election 
prospects, BY gis own testi 
hom, Geneen’s prover af 
Gy substantial fund’ to fi- 
nance en tude Aberdeen 
Wi anatiractive ta tie CLA 

What the anneal pret 
fern susdests is thet po- 
lidval events crystiized in 
Chile, fhe CLA sad JPT 
were JUST inercasinuly 
contruent gous: firther roil- 
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« fetion Or 


‘sueeest that the Government 
‘take steps to Prev 
: tion of Dr. Salvauor 
. wepos Mare 0a % ei ee 

WASHINGTON, March 2I-" Gassens as President cl 
Charles A. Meyer, former As-; De. Altende, a Mar i 
sistant Secretary a4 ‘campaigned on a platform 


ty EILEEN SHANALTAN 
Special to Tue New Yors Times : - i 
ae nomic 
t, had: 
of have 


member 


{- 
‘businesses slow de 
ent the elec-imeans of creating enous 


second 


CTAZ’s Actio ‘Chile Unauthorized, Ex-Aice says 


2 
co 


d oul to him the 
h eco-! purpose for which it offered, 
problems in Chile thatithe Government up to $1-mil- 
-s of the Congress would! lion for use in Chile. Mr, Gerri. 
thoughts about! ty had testified that the money 


liveries as lever spell 


Inter-American aifaies nationalization of besic ‘ndts-iclecting Dr. Allende, A cutof{iwas for ‘constructive’ .pur- 

day that, so far.as he knew, the tries in Chile, including the,of technical help was also dis-| poses, such as. subsidies for 

Central Intelligence Agency telephone company, of which :cussed. 7 Now-eost housing, and said this} 
was never specifically author PP, was the principal owner. | Mr, Beoe testified that he’ ' i - a 100K 

. ized to explore the possibility: Senator Church asked Mr.jhad given Mr. Gerrity 2 tist, 29d een made known to MT.) 

‘ of using private American cor- Meyer whether the tup-level’of American companies doing, Meyer. 
porations to damage the econ savernmental agency that g:business in Chile that might be; — Other witnesses and some: 
omy of Chile to influence the suppesed to approve the intel-:helpful in. ercating economic} internal company memoran- 
1970 clection there. igence agency's operations in problems, but said he hed aiv-| dums indicated that the money ; 


But Mr, Myer, now a Scars'gdyvance —it is known 
Roebuck executive refused {0°40 Committee — he 
criticize the CTA. for discuss-{cided us a matter of p 
ing this line of action with In-ithe C.LA. snould ex 
ternational Telephone 


none and Tele! feasibili F stirring up ¢co-jman, 
graph Corporation 


and Tele-ifeasibility of 
} : officials: nomic trouble”? in Chile. 
saying that such “exploration” | collection, [thoug 


“To my certain re 


d cver “de-'ge: 


alicy that; = Mr, 


u 


as The,en no instructions that LTT. as 
in touch with them. ' 


plore theithe ecm pany's 


jed the whole 
he it would not worx. 


for financing an .anti-Al- 
jater on,tlende coatition in the Chilean 
board = chair-;Congress. 
1, reject-| Senator Church, after hear-| 
‘ing Mr. Meyer's statement about 
‘the $l-million offer, said thet 


Gerrity and, 


| 


+ 
i 


arold S. Gencee 
idea because they 


did not necessarily violate the no,” Mr. Moyer replied, Mr Mever conceded under it was “obyjous that somebody 
basic United States policy of: But he and subcormmittee:questioning that if the pianiis lying and we must take a 
noninterference in the Chilean members engaged in a long: had been adopted it wouldljvery serious View of perjury 
election, cand inconclusive wrangle over:have constituted a change inj under oath.’ He said the tians-, 

Strong ‘doubts about the whether the discussions po-the policy of noninteriere sce'cript cf the hearings would be: 

. propriety of the CLA.’s action.tween an LTT. ofticer and athat would have required ap-i turned over fo the Justice De-! 
were expressed by Senator TW.CALA. official constituted “pol--proval at a hicher level than; partment for review and pos-} 

Fulbright, chairman ef the Sen-iev™ or “action” that required that of directors ‘of the C.LA.'sible filing of perjury charges. 


ate Foreian Reiations Commit- such acvance approval. 
tee, and Senator Freak Church. Phe discussions WCr 
Mr. Church, Deracerat of idaho, Will 
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ian. V. Broe, former dire 


iThe director, 
e held by instructed Sir. 
sc-ithe plan with Mr, Ge 


the; 
Ro- 
meme 


Nr. Helyis, hadi In 
Bree to explore day's 
rrity. hain, 


another highlight of 
proceedings, Felix 
an Wf, board 


heads the subcommittee of tor of clandestine activitics inj Senator Church said, how-!ber, disclosed that the board 
multinational corporations that-Letin America for the agency, ever, that he was “afraid Uhatihad not been informed of the 


a head 
ve CLT. 


is investigating the activities of.and Edward J. Gerrity, the com-[. 
Vr.T, in Chile. pany’s senior vice president for.tl 

Senator Puibright. Pemograt corporate relations und 
of Arkansas, suid ihai it joaked using. ‘hey saxv each other 


jn proval,’ 


to hira as thouga the CLAS Nes York in lite September, “The ed 
was Srespondiny to a request, 1970, after Dr. Allende had won,record sta 


by a former Girector of the 
CIA rather than ta govern: 


mental policy ard was “FOINs 


‘a plurality but met 2 majority; Mr, 
af the popular vote. The Chilcan, no one 
Congress had yet to make the: 

gel 


i 


off in enother direction.” Final choice of a President: it 
Earlier te vy had -dis- vy, AenGe ou Ge 

closed thai AL MecCene, Me, proc Giscussed 

Pagha become with Ai Gerriiy was the posst- 

a director VT, went to yo thet | Anericant banks 
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eAL cal off eredit to Chilean 


Jenders and other American 


Richard He , his sicce: sor, 
at the inteiligence agency, to 
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By Laurence Stern 
Washington Post Sart Wreter 


Sen Frank Church (1)-fdaho) 
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his Sty seriors in the CIA. 


off on a frolic of its own" 
response to JPR pre 
fs Cony bt eae DY former CIA 


Private Investinent (Corp, a 


_ government agency, 
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“ment policy maker stuck to his: 
n that the National Se 


oy 
“Ce wes 


But Vaky testified he cid 
not reeall what the purpose 


eurty Comneib pokey Ree of the grant was te be. Vaty 
maintained its stand acainst’ now U.S, Ambassador to Costa 


declared yesterday that} °°"? topyen : 30m 1 
« . Se pha Rett : She CIA operative, who is pea ara By Reve omic and! ' rica, said he did not bother 
somebody is lying” in sworn] gtay jn the agency's employ, 22Y O:BFr acess to in issinger or staff 
a form Hissinger ss 
testimony given to his subcom-| pat ferred {o his diseussion of: Shen we must assure ae ir 
Chureh “hat what Was Paige colleagues of the ITT mp 
mittee inv estigating lis ef] ene antiAliende plan with an’ &AbeCiy ale & 5 ‘i 
jone py the CIA was doce on, poral whieh he acknowleds ced 
forts to change the course of} YY vice president, Faward done py the Vl. done 07; eee Guestisning, to be “an 
1 : Pres Mae puss, ye 
{ie 1970 presidential election) Gerrity, as an “operational”, HS OWN. CLA was be ag los: Be Endor nape eas Wea a 
in Chile. discu: Sie ‘pied by FIT and they + ad a: oe nes 2 caine Seal call 
He said he will recommend yhen co onfronted will ne! little thing going.” | Ver a page oad & all Street 
eas ait hows 
that fellow subcommittee} CTA man's testimony, Ste ror} Melrus Sstified to the sua jnyosimn ae i ise 
members review the testimony: said he saw “no incon oh see , coramintee dn closed session on’ yy, oe 1 a beon ri 
a v mr a ‘ rae] a i ue 
to determine whether — it between Broe's actions and: March 5 before leaving sor: ee Eee never bro. bt 
should be forwarded to the ¢he porintervention p clic to his new post as Arabassader to, du Cbecl ¥ ut 
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The Central 
Ageney has admi 
the testimony of 
agents to Senate aioe: 
ters, that it a and 
passed to ITT a serics of ideas 
for disrupting the economy of 
Chile during the cruciel Chil- 
enn election period in 1070. 
Broe, former 
chief of CIA clandestine ser- 
vices in the Western Herils- 


ier 


ear eaiies 
‘ 


phere, told the Senate sub- 
committee on multinational 


corporations in testimony ree 
leased yesterday: 

oe were ideas staffed, 
they were passed up ta me by 
people wh work for me, I 
went upstairs (to his CLA su- 
poriors) and I was sent out 
to cheek if they made any 
sense et all” 

Previous testimony by 
reverled that he took tx 
nemic a x : 
Hist of American firms ja Calle 
to New York on Sept. 23, 1 


Froe 


aud prosented them to TPE 
Senior View } President Edward 
Gerrily, Sas purcose af do- 
Ine th gaid. wes to 


ceiermin 
were feceiblo, 
But Gree told the subcom- 
miilee headed by San, 
Church, D-ldnbe, that ¢ 


YHe ther the idsas 


Corrity 
was negative taward {he pro- 


posals acd 
Fey u 
‘ OSy 


Sul fot 0 


epi the -ideas 
het mabe an aw 


1, 22 Me 
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o's tesdmiony 
2TH owes Unclenr who 
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r tne New York 
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ing 
of eetion that n 


Wasa 


melded in the nhais Broe 
suggested to the TLYT cheemive 
were; that bonks shouid delay 
credits: 
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ek: 
pat 
‘a Salvador Allende, 
*s teslimenv wes that 
Ge ‘neon said this money was 


to be weed to back the cams 
poicn of conservative condi. 
di Aleesandri, Bree 
that he rejacted tne 
otter, i as Gerrity did vot 
fellow threugh with later CIA 
pec cpassis when Allende fin. 

ished first ia the popular 
ee dod and Was On the verga 
of aye vit victory in the Chie 
lean Con; wes, 

Charics A. Meyers, Jormer 
secretary of ve 


4 . 
erie 


s onet ta 
3 jniermel 
Tis caid Uf either the 
money offer or ie 
ClA evenonric disruption ple 
had bean earriad cut, at 
would have been a violation 
af U.S. policy. 

Dut Mever's testimony shar- 
pened the conflict in testimony 
the sunconmittee hos re. 
ecived spout the vr wcney 
efor cf up to St miilden, 
Giscre ancy prompted Cc 
ye ieriav to state oS 
is vine,’ and ta disci 
intent to send tne hearing 
L to the Department 


lict in 
ro onth 
y Church ja 
fie said form or 


Lestimes 


Wes 


‘CIA 


terms. 
e—Dirceiar 
Aan Tr Girector, 


ny 


leslified the 
ITT oiler of ny to 
tros (as for the | 


reven fig 


sat of Al- 


Jenée. pul Gane test 
under oath, Church said, Chat 
{the money was off 


Mover by TPT Was 
ficial Jack Neal fer 
pose ef Jow-cost housins 
egric: aku ne projects In Chite. 
ositied that Neal 


for ¢€ 
mci 


Cla. RDP91 -0 


area Te 


a “4 i oe str 
gt race en 
io oR i 


Sweat 


baer" 


the relishiiity of ITT isler- 


office racinos because one 
written by Noal shout his 
conversation with Mever re- 
fers to Aleyer as ee 


Perey, making the p 

Meyer is known to hi 
as “Charley,” said pec 
Neal are epee 


“ith fin 
pressing their home ofiices, 


Neal had written a memo to 
Tv official saying 


Meyer undersicod 
Gene n’s concern aid offered 


to assist. 
But Moyer testified that he 
hed no reece ole. ien of Neal 


menilonine either a fisure cr 
a purpese for the fund. Meyer 
said there was never any 
change in the U.S. policy of 
non-intervention in Chile and 
if thera hed been he would 
have known about it. 
Perey exked Meyer if Broe 
could lave sone to see Gerrity 
in New York to find out if 
Amevican ccrporations were 
doing somicining ceulrary {0 
US. y eo ley. Moyer said it was 
possks fo, Clrireh remarked 
dryly, Sli Broa was trying to 
trick JIT, (tnat’s a strange 
way Of coins it.” 


Church added, “No eco. 
nomic chsos eptiens were ever 
fiagted belere this cemynail- 
tea.” This was in resporse to 


lar: 


e's C atee 


wion that he 


Br s with Gerrily about 
the ecanesie siluation jn 
Clits as or ne tere > a 
Hflerene 


iO sity 


its over? 
Hic Poa beat 
no CLAGee 
a 1%. . 


fs Ca ae 


en oe 


ee aud 
t 3 
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Sen, Frank Church (D-Tda.) wants fo make it a 
crime for e company or an individual to offer mon- 
ev to the Central Intelligence Agency, or for the 
superseere( agency to accepl it. ‘Festimony before a 


Scnafe forcign relations subcommittee, which is 


looking into the activities of muitinalional corpora- 
tions, has produced disturbing evidence that such a 
Jaw is needed. 


There is nothing wrong, of course, with the CIA . 
maintaining contacts with American companies . 
doing business abroad, They can be a valuable 
source of infermation about trends and events in 
cther countries. 


It would be quite another thing, however, for the 
intelligence agency to accept financial contribu- 
tions from corporations. The national interest is 
not necessarily identical to that of U.S, campanies 
doing business ja a certain areay no one should ever 
have rengon 19 wonder whether the CLA is working | 


1973 
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x bag dan 
a Ci) 
of Dr. Salvador Allende, a Marist, as president of 
Chile. 


ee Earlier, John A. McCone, an TTT Girector, testi- 


for the American peopie or for a corporate donor... .. 


Yet William V. Grog, former head of the CL\'s 
clandestine operations in Latin Amorica, told the 
Church subcommittee that in 1970 the agency was 
offered a substantial sam by Tiaraid 5. Geneen, 
board chairman of International Tclophone & Tele- 
svaph Corp. ‘fhe purpose of the proposed contribu. 


tion, which was rejected, was to block the election’ **" 


fied that several such approaches were made hy 
U.S. companies during the time he was head of the 
CIA. All were rejected, he said, but cbyiously lozis- 
lation is needed to make sure that this kind of thing 
does not happeit. 

According to Bros, the CLA itself at one point 
toyed with the idea of enrolling U.S. companies in a 
scheme to promote economic instability in Chile and 


thereby influence the Chilean Congress to block 


Allende's election. 


Former Assi. Seeretary of State Charles Meyer 
fold the subcommitiee Thursday that the CIA 
proposal was never accepted as government policy, 
that the agenev was only exploring various opuiens. 
Maybe so, but it is disturbing (hat interference in a 
free and democraije election process was even Con 


sidered, 


“hurch hearings, it 


matiers are being 


Tf there is a bricht side to the 
is that such vital but sensiuive 


threshed out in the open, so corrective aciion can 
} 


yy 


be taken. The Administration deserves credit for 
breaking precedent and allawing a CIA .agent.to 
testify before a Seuate committee. This was a case 


“where such testimony was clearly in the public in- 


terest. 
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Sen. Church Sees ‘Eciry Tales’ 


‘Lying’ Cited in ITT ¢ 


By DOUGLAS C. WILSON 
Qournsl-Bulictin. Washington Bureau 


Washington — Sen. Frank 
Church, D-Idaho, said yester- 
day that ‘‘somebody is lying” 
to Senate investigators about 
dealings between Interna- 
tional Telephone and Tele- 
graph and the U.S. governs 
ment with regard to Chile. 

He also suggested that ITT 
officials have been telling 
“fairy tales’ about the com- 
pany’s plan to offer up to. a 
million dollars in economic 
assistance to Chile in 1970, 
during Chile’s presidential 
contest. 

Church sald, ‘The record 
before us, as it now stands, 
sureests that the ITT success- 


‘gully lobbied the CLA on be- 


half of a covert operation (in 
Chile).”” 

He spoke as chairman of 
ihe Senate subcommittee on 
corporations, 
avhich is continuing ils inves- 
ligation into a 1970 rela- 
tionship between IIT and the 
CIA. 

Sum ‘Substantial’ 

‘A CIA agent told the sub- 
committee in sworn testimony 
this week that IPL’s iop exec 
utive, Ijaroid Gencen, offered 
his agency 2a “substantial 


> sunv’ in July, 1970, for the 


CTA to use to support the Con- 
servative candidate against 
Salvador Allende, a Marxist, 
in the Chilean clection. 

In his campaign, Allende 
had threatened to expropriate 
US. properties in Chile, in- 
cluding the Chilean ‘Telephone 
Company, which ‘was owned 
by JET. , 

‘The CTA mon, Wiliam ¥. 
said the CIA rejected 
the offer bet ater, in Sep- 
Jember, proposed that wer 
and other comnpanies try to in- 
fluenee the election by puting 
“feconoimic pressure” on 
Chile. 

Broe said YLT rejected that 
plan as unsvorkable. 

In envlier (esiimony, ITT of- 
ficials have told tie subeom- 


mitlee that fhe Approved: ForiRelgase:2005/11/28 : CIA-RDP91-00901R000600100004-0 


fered the government, that 
September, up to 4 million 


oe Sse J. 


dollars for economic assis- 


tance to Chile, They disagresi 
igs their intentions, howev- 


McCone, an ITT 
director, and former director 
of the CIA, said the idea was 
to encouraze opposition to Al- 


Jende in Chile’s runoff election 


Oct. 24. McCone said he spoke 
about the offer to both Rich- 


“ard Helms, then director of 


the CIA, and to Henry Kis- 
singer, President Nixon’s na- 
tional security adviser. 
Aimed to Reassure 

Edward J. Gerrity Jr, & 
senior vice president of ITT, 
said the proposed aid was in- 
iended as a move to reassure 
Allende, not to oppose him. 
TIe said another ITT man, 
Jack Neal, relayed the offer 


to Charles Meyer, then assis- ° 


tant secretary of state for 
Inter-American affairs, and to 


_ Viron Vaky of Kissinger’s- 
staff. 


But the question of possible 
perjury arose yesterday when 
Meyer told the subcommittee 
that the IFT man did not 
make such an offer. “I re- 
member neither a figure, nor 
a purpese, nor anything con- 
erete being mentioned. And 
Tm certain I would re- 
member,” he said. 

‘It's obvious, based upon 
the sworn testimony that we 
have reccived to dite, ibat 
somebody is lying,’ Senator 
Chureh said, “We must take @ 
very serious view of perjury 
under oath.” 


We said the subcommittee . 
will review ths testimony 10° 


see if any perjury is involved, 
1f it is, ha will recommend 
eskine the dJustica Depart 
rient to tale appropriate ace 
tion, 

In th> course of the Meyer 
destimony, the Idaho senator 
e(ressqd that the subcomunit- 
ree detas VET ever offered 
money fo be tsed for con- 
structive purposes in Chile, 
‘We con only co so fur in our 
capacity for aeeepling fairy 


Vaky  fostified ox aster ay 
that Weal had ooligt din 


CIS 


about ITY’s willingness to 
provide a million dollars for a 
government plan involving 
Chile. But he said no specific 
uses for the money were mcn- 
tioned, and he did nothing 
about the offer. ; 

We said Missinger never 
told him about a million- 
dollar offer by McCone, and 
that he, in turn, never told His- 
singer about the million-dollar 
offer by Neal. 

Tho subcommittee quizzed 
the former assistant secretary 
of state, Meyer, about the 
CIA’s approach to ITT to sug- 
gest that U.S. companies 


exert ‘economic pressure” on | 

Chile in an cffort to swing the 

election against Allende. 
Meyer said he had not 


‘known .about the CIA ap- 


proach to ITT; but he main< 
tained that U.S. policy 
throughout the entire period 
was one of nom-interventicn in 
Chilean pélitical affairs. 

“Then we must conclude 
that this was done by the CIA 
on its own. The CIA was being 
lobbied by the ITT and they 
had a little thing going,” 
Church said, ; 

Moyer argued that the Broe 
testimony indicated that the 
CIA’s approach to ITT was 
only “to explore the possibili- 
ao for a change in U.S. poli- 

ms ihat no change occurred; 
one that ‘nothing sinister” 
had happened. ‘ 

The subcommittee members - 
disagreed with this. “It’s - 
clear that we've got two poli- 
cies: CIA policy and your pol- 
joy,” Sen. J. Wiliam Ful 
bricht, D-Ark, .teld| Meyer. 
“Pie CIA was going off on a 
frolic of 115 own at ihe request 
of Mr, Mecene, without even - 
your knowledge.’ 
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CiA_ Agent * Cites 


ert IOS 
By DOUGLAS C. WHAON 


‘Journal-Bulletin§ Washinzten Bureai 


Washington — A CIA agent 
told Senate investigators this 
week that the head of the In- 
fernational Telephone = and 
Telegraph Co. once offered 
his agency a ‘substantial 
sum’ to influence the presi-+ 
dential election in Chile in 
1970. , 

He said the CIA rejected 
the offer but later proposed 
that IfT and other companies 
try to influence the clection 
pulting “economic pres- 
sure’? on Chile. The agent 
said ITT, in turn, rejected the 
CTA plan. 

The two attempts to block 


vthe election of Salvador Al. 


Jende, a Marxist, as Chile's’ 
president were disclosed yes~- 
terday as Senate investigators 
released parts of the testimo- 
ny it took Tuescay from Wil- 
liam V. Broe of the CIA. 

Sen. Frank Church, 
Idaho, said the CIA’s 
ingness to let Broe testify and 
to allow key parts of the testi- 
mony: to be made public was 
unprecedented. 

Church is chairman of the 
Senate subcomnnittee cn mul- 
dinational corporations, which 
is investisatine: TIT efforts to 
influence the Chilean election 
and ULS, policy toward Chile. 

He said Broa's disclesures 
indicated that “very imprep- 
or’? moves were mnie, 

Broe said the ITT offer to 


D- 


the CIA was mane to him by 
Harold Geneon. 2cT’s chief 
operating offer and its 
chairman of the beard, 
on the night ef dui i6, 2970, 
poony ak tae 
Heatel oo in 
the tune 
“fool chun 

Westera 


Mie 


Sheraton-Carifon 
Washimaden. Pa 
was the CLATS oh: 
deatine ROTVECCS, 


Hemis 


ao at 


here. 

festimeny bes 
Tr 
ne 


pve YD’ Se 


In pa. 
fore the 
executives hove 
knowles; Cf any 


Yueus 
subcommiticee, 
chutned 
mr 


will-. 


Geneen himself now 
scheduled to testily before ie 
subcommittee next Monday. 
“When Mr. Geneen appears, 


we will read. to him Mr. 
Broe’s testimony on these 
very crucial points and then 
ask him to give us his an- 
swer,’’ Senator Church said. 

Broe told the subcommittee 
hat the ITT head offered to 
collect ‘fa substantial fund" 
for the CIA to use in support 
of Chile’s conservative presi- 
dential candidate, Jorge Ales- 
sandri, one of two candidates 
iunning against Allende. 

Allende threatened in the 
campaizn to expropriale U.S. 
properties ineluding ITT's 
majority holding in the Chi- 
Joan Telephone Co., an invest- 
ment valued at 153 million 
dollars. 

The CIA agent said he re- 
jected the ITT 
bacis Alessandri because ‘‘the 
United States  sovernment 
Wes not supporting; any cans 
didate in the Chilean elec- 
tion.” ‘ 

But Groe said that after the 
September election, when the 
presidential contest was 
thrown into the = Chilean 
congress, he visited an ITT 
executive at the corporation's 


headquarters in New York 
City und proposed that IFT 
and other) companies take 


various steps to hurt Chile’s 
economy in oan effort to 
strenzthen Allende's  opposi- 
tion in the congress, 

He said he arranged this 


meeting with ITT en the in- 


proposal to ' 


pepe 


TT 


“. s «. Congressmen who were 


planning to vote for Allende.” 

He suggested that compa- 
nies hold up deliveries due 
Chile and expenditures there, 
and withdraw technical help, 
and that banks delay giving 
credit in Chile, 

While ITT rejected this plan, 
one of the company’s di- 
Paneer John J. 

old the subcommittee last 
aa that he had told Helms 
and Henry Kissinger, Pres- 
ident Nixon’s top foreign poll- 
ey adviser, that 1TT during 
this period was willing to put 
up one millicn dollars for any 
U.S. government plan to en- 
courage formation of a con- 
gressional coalition against 
Aliende. This offer apparzntly 
was separate from Geneen's 
earlier offer in July. 

At that time, while McCone 
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In questioning Broe about 
his July meeting with Geneen, 
Senator Church asked: ‘'Dur- . 
ing the discussion did Mr. 
Geneen at any time indicate 
that the fund that he stood 
ready to contribute was {n- 
tended for constructiva use, 
technical assistance to agri- 
culture, the building of houses 
er anything of that charac- 
ter?” . 


McCone+- No, It was to tneeri Jorge 


Alessandri,”? the 
replied, 


In his earlicr testimony, . 


CIA agent 


‘MeCone said he believed tha‘ 


while multinaticnal corpora. - 
tions could offer support for a 

government plan, they should 

not take “independent initia- 

dive’! to involve themselves in 

the domestic politics of host 

countries. 


was an ITT director, he a%so | 


was serving as a CLA conmsult- . 
i 


ant. 


McCone and other 1TT ote 
‘ficers have testificd that the 


million dollars was intended 
for “constructive” purposes 
such as housing and technical 


assistance. 


Broe said Helms hed told 
him tat hig’ July meeting 
with Geneen was set up at 
hieCone’s reaqrest. ‘This cor- 
rubovates the testimony Me- 
Cone gave last week. 

Sut McCone aixso said he- 
knew of no pre-September 
plan to raise money for use in 
the Chilean <élection. 


structions of Richird Helms, U- 


then tho head of the CIA, 
Broe confirmed earlier tes- 


thyeny by the TT official in- 
volved, Mdward Gerrity, that 
the company reiscted this 
yuan és unworkabie. 

‘Yhe sjent said the CIA } ro-! 
soohl was based on ‘a thosis 
that additional deterioration 
{jn the cconemic situation 


could fivluence a munber of 
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ate WO EL -b ha L 
aa AAT eal viene 
ria Rie it | RY SA Tn CS 
tes Men a i JL db OP OW HL RG 
Washington Bureau of The Sun ane ’ ld, 
. r ¢--Did he say to you that{ A _—'They were aware I was 
Washington—The — following he wanted the fund controlled meeting with Mr. Merriam. 
are excerpts from the exami- and channeled through the ee « 
t nation of William V. Broce. the cy4? " Q~Did Mr. Maranatha 
chief of the aa Intelli- 4 -Yes, he did. ilikcheois Gr ny. olliek iin 
gence Agency's Clandestine ae ae : ; 


Services for the W pute Hemi-: 


sphere, on his contacts with, 
the.» International ‘Telephone. 
and Telegraph, Corporation: 


concerning the election of Sal-! 
vador Allende as president ofj 
Chile in 1970. 

Mr. Broe was the first CIA 
agent ever to testify under | 
oath before a congressional 
commitice on operational ac-| 
tivities. 

l 


Questioned by Church 


The questioner quoted is Sen-| 
“ator Frank Church (D.,} 
Idaho), the chairman of the, 
Senate subcommittee on mul-; 
tinational affairs. 

Question—On July 16. 1970, 
did you mect with Mr. Harold 
Geneen, the president of the, 
International ‘Telephone and} 
Telesraph Company? 

Answer—Yes, Si. 

Q.—Did Mr. [Nichard] Helms: 
Idireclor of the CIA} advise 

- you that Mr. John MeCone, 
former director of the CIA, 
had called him and susvested | 
that someone on Mr. HHelms’s| 
staff inect with Mr. Genecn? | 

A—Yes, sir. 

Q.--Wheo vou met ‘with Mr. 
Geneen, did Mr. Geneen ask 
vou for a detailed brichny: oni 
the political and economic situ! 
ation in Chile? 

A.—NMr. Geneen requested in- 
formation on the electoral situ- 


: 
| 


Q.—Did you agree to accept 
the fund offered by Mr. Ce- 
neen? 

A—No, I did not. 

Q.—Did you explain to Mr. 
| Geneen why the CTA could not 
accept such a fund? | 

A.—Well, 1 told him we could 
nol absorb the funds and serve 
as a funding channel. I also 
told him that the United States: 


‘government was ‘not supporting 
‘any candidate in the Chilean 
‘election. ; 
i Q.--During the discussion did 
Mr. Geneen at any tiniec indi- 
cate that the fund that he: 
stood ready to contribute was 
to he for, or was intended for, 
constructive use. technical as- 
sistanee to ayriculture, the 
building: of houses, or anvthing 
of that character? 

A.--No. Il was to support 
Jorge Alessandri. 

Q.--lf was to support Jorge 
I. Alessandri. one of the presi- ; 
dential candidates? 


i 


A.—Yes. tle stated that a, 
croup of businessmen had de- 


advise you that he was under 
great pressure from the head 
office in New York to get 
something done in connection 
with thé Chilean political situa- 
tion or words to that effect?” 

A.—Yes. he did. 

Q.—Did you call Mr. ’dward 
Gerrity, the [TT vice president 
in charge of government oper- 
ations and public relations, to 
arrange a eerie with hinv in 
his office in New York city? 

A— Yes, Sir. 


Meeting in New York 


Q.—This call, once again. 
was made under the authority 
of your superiors? 

A-¥es, 

an e 

A.—Did you meet Mr. Gerr- 

ity on September 29 er 30th in 


? his office in New York city? 


A.—Yes. 

Q.-—Did vou discuss with Mr. 
Gerrity the fe: ees of possi- 
‘ble actions by U.S. companies 
designed to a or acceler- 


‘Moos Se | ate _fcononiic instavility in 
Q.—In the course of his con- Chile: 
versalion with you did Mr | AP explored utth Mr, 
Geneen advise vou thal JTT 'Gerrity the j feasibility of possh 
and other U.S. companies in ‘ble actions to apply some eco- 
154 had raised an clection:! nomic pressure on Chile. Yes, 
fund to influence the Chilean: ;sir. 
presidential election which:! Q.--Whal did vou understand 
i took place at that lime? ‘the purpause of applying cco- 


Momic pressure to be? 


i Am-Well, at the {ime. 


op- 


: sired to invest in’ the 1964). tember 9. the Christian Demo- 
Sider ie : the eb ae election and they had con- !eratio members of Congress. 
sotential of the eandiduics a ae S) Ntap aa AR Aue pean ian oes 
POneni ee Ge le Canis Gee aieted Sat. ACC one NNO Wi jure Le indications af: 
their parties and the campaisn! then the DC]. the director of sineine their full support fo 
me AL : 3 Those pe aadiepfie Pig o ut SUppy ¢ 
<3 ae eee Ei Hecvebit jcentral intelligence, and vho: | Ailende in ike belief that they | 
“iy Aug leanch 2 
se see oo Geneon sy ia’ ee ae accept the fund. He ic ould make @ political bargain, 

as MP. Genee ud sald, no teil hi as wos ful Te 

; reWwithy in ult il wha rO, 
yea that he was wine tof Qubid he mention to He ascineh Chis. 
. . ” Le é . we 
cinble an elecnon ie a for (hat ater fiers dad bee in- I ow 
ie of the Chilean presivendiabiyelyed besides PPE tin dhie?y 
candid res, Mir. dorce fh. Aliess! Al No. 
sandri? | ee 2 

Aw-Yes, he did. f + In September. lu. did 

Q.--lid he sav that the vou receive a telophune end 
anount of the fund weakl be tram Ve. Willian Merri a ie 
ae cia ‘he Weshinefoa office af TET 


N.--Hle tidfeated he was con. 
ak ie rine a ae intial find 


Q)-- ‘Did he imentioh Aproved § For. Release 20056147; 


cities fisure? 
Av-No, he did not. 


“INVIUNE 4 son to tunch? 


i 
| 
, 


ae ch A advised! of this and 
jyou po with Hie authority? 


CIA-RDP91-0090 


fo ih Ch: 


‘tian Democratic congressmen 
‘swung their support to him he 
‘would take office with a man- 
‘date from the majority and he 
-would be in a very strong 
position. ; 


Worsening situation 


At the same time the eco-; 
nomic situation had worsened | 
because of the reaction to the 
Allende election and there were 
indications that this was 
worrying the Christian Demo-| 
cratic congressmen. ‘there was! 
a thesis that additional deter- 
joration in the economic situa- 
tion could intluence a number 
of Christian Democratic con- 
gressmen who were planning; 
fa vote for Allende. This is 
what was’ the thesis. ; 

Q.--Did vou discuss with Mr. 
Gerrity the feasibility of banks 
not renewing credits or delay- 
ing to do so? 

A.—Yes, sir. 

Q.--Did vou discuss with Mr. 
Gerrity the feasibility of com- , 
panies dragging their {vet in’ 
spending money and making 
deliveries and in shipping 
spare parts? 

A.-VYes, Tid. 4 

A.--Did vou discuss with Mr. 
Gerrity te fousibility of creat- 


ing pressure on savings and 
lean insitiftutions in Chile so 
itbat they would have to shut} 
their doors. thereby creating 
stranger pressure? 

A.—Yes. 


1 . + zi J 
» Q.--Did you discuss with Mr, 
Gerrity the feasibility 6f with- 
drawing al] technical help and 
not promising “any technical 
ussitadee In tie rufare? 

Al- “Yes, sir. 


STAT 


we 


"william V. 


Approved For Release 2008119/28.2CiA-RDP91-00901 


ENTS dS 


By JEREMIAY O'LEARY 
Star-News Sieif Writer 

A CIA esent has told Sen- 
ale investigators th _ he met 
an official! of 1ir in New 
York on orders (fun CIA Di- 
rector Richard Helms and 
explored with him the feast 
bility of applying ccononne 
pressure thet nignt offect the 
outcome of the 1g70 Chilean 
presidential eiection. 
The testimony was 
trea, former 
of CIA clandestine 
in the Western lie 
who — testified 
closed session. 
before the 
Relations 


from 
chief 
services 
misohere, 
Tuesday in 
under oath 
Senate Foreign 
subcommittee on 


multinational corporations, 


Broe described to the sub- 


comunitice hesded by Sen. 
Krenk Church, D-Idane, a 
number cf meelines he ‘bad 


wich top-ran! Ver clicials 
curing the ereial period of 
. the 1970 Chilean election 
which propelled Mar Aist etl 
vador Allende inta power. Ail 
the meciinus, Broe tard tha 
subcemimiiee, Siemined trepy 


Wi 


suggestoin of Jal MeCone, 
an Tit cirector and former 


CIA chie!, to Helms, and from 
Helms’ justructions to Lroe, 

The Now York inceting was 
with Iidward Gerrity, senior 
Wes president ef TT for cor 
porete afiairs, and Broe said 
he arranged the Sept. $0, 1970 
meoling en instructens fran 
lielms. 

“Did you disenss with Mr 
Gerrlty the feasibility of pos. 
sible actions by U.S. come 
panies designed ia eres na or 
acceleraic econgirie 1 
ty in oer Chur: he 

“fF ¢ if 
rily the 
actions 


sy 
u cA ets Ves, 


= ve 


Allende pad wor oc Morrow 
in (e » esi Aone 
pane e peated 


plural 
cleciion Wha 
Jdoree Alas ar 


Wan Ve oe tadomiro 


TA Crees 
Vribide te 


rene sy 


Popes wiink 
Fs =, : 


but needed the Chris- 
tinn Demecratie vete for the 


Tomic, 


runoff in the Chilean Con- 
Eress. 
Broz also gave information 


that appeared to contradict 
testimeny given the subcnm- 
mittee earlier by Gerrily. 
Gerrity hed testified about an 
eprlier offer by ITT to pe 
vide the U.S. with up to 51 
milli on to syply to the Chile 
siuation. Goxzity testified the 
rrongy was to be limited to 
constructive att such os 
heausing and agy gricuttural ex- 
pansion. 
But Bree 
with ITT 
Genecn in 


said he had met 
President Nat rold 

Washington and 
Ceneen hed teld him ITT was 
prepared te essemble an -elec- . 
fon fund for Alessanari’s 
campaign. 

Church asked Broa if Geneen 
hed ever indicated Cthat tie 
fond he sion] ready ta con 
{ribute wes to be jor construc- 
tive use, technical assistance 
to adriculturc, building of 
houses, or anytal ng of Ue ib. 

Pat ay? “NO, 

twas lo ee JOrEE Ales- 
ae 

Broe seid the CIA did not 
accept tne money oticr. 

Jeerjier in the questioning 
Brag described a mecting he 
bad in We -hivcion with ire 
President Oa 
which suprarted 
rmiony of 7iccor 
Gent eopirad n with 

estimony reseived by 
subeomumiltce trem Gerrily. 

Broe vic said that Gen 
toid bir TET 
voniiy ne 3 iu < pee 


evi- 
the 
the 


in ap 


and. ather U.S, 
d an eres 


re the gre: WwW OL bus 
lesized to inves. 4 


ard had contact 


that ets 


cd MeCone, who wis) bien 
CIN divect: bul that od 
Ceng work) net aceepl the 
find. 


Proc sd ke had hinch with 
Li's i 


‘ Sten repr(ss Side 
Vella ae 


five ireaba, El Lae 
Metro: rata Cia gu 
Soak ee Tarn f OF 
some poaposals fa bid 
publicists Hol and 
Robert Borrelicz far seme 


spending dar jay oeans if 


press radio and fofevicion, 


Pa 


wr 


Bi ee GC OE mony 
i ap 


\ f a 


Broe said he merely told Mer= 


rlam the Neadrix-Berrellez 
suggestions sounded = “ail 
rignt.” 


Church brought out in ques- 
tionins Broce about his meeting 
with Gorrily that they discuss- 
cd the following actions: ‘That 
banks snowid delay or not re- 
new cre edits: that companies 
drag their fest in spencing 
money, mesing deliveries and 
shipping spare parts, creating 
pressure on savings and Joan 
institutions so they “would have 
to close, and withdrawing a! 


technical assistance from 
Chile. ; 
Broe said he considered 


these measures were lo create 
economic pressure on Chie 
but not to foment unrest that 
wowd lead to military interes 
vention to keen Allende fren 
he nresieacy. Brow said he 
provided Gerrity wilh ga Hist 
of U.S. companies doing busi- 
a oe nee 


nits tat “could pa yrtiein ate 
providing the econarnic coursa 
was ieasivle 2 
Church fold a BS cons 
ference that Gerrily had told 
Bree at the New York mect- 


ing he didn’t think the plan 
to” prover ¢ economic aes 
sures would work, bul this 
does net appear in the odived 
transcript releases by the 
subcamimities, 
The New York Tires re- 
ported that aecerding {9 in- 
ternal Tr@ menises that 
sroad into the s sube commiltec’s 
record Jas wees, Geneon ree 
jected Broe’s str UN fost) iors be. 


cause he icit they woud not 
WOK, 
Sen. Cliiferd Case, R- N. J, 


sald the record was ue ci ear 
on vhether Brae wert fo 
Vork specuioaly to eran ‘ii 
ecenoinie sipcestians to Ger- 
riy, Chucet: said there vw as 
pO Ovicenca Uys 

ie adopted by the 
127i mee ped 


Canney) caid: tle 
rgeeAl tu hea Wace 
WGN Yor lo 


tonal suectostions 
cresting ecanenile chaos 


Cage Ope! 


fy} 


es l- 


WETO + 


000600100004-0 


Schlesinger Agreement 


“When Mr, Ganeen testh 
fies next Monday, Ch 
said, “we will read ooh 
Broe’s testimony and ask liu 
for his version of the facts.” 
He said it was to0 soon to he 
jucsements’ about 
3 porfuzy in the con- 
s in testimony, 

Bree's appearance marked 
the first time that an operat 
ing agent cf the CIA had test- 
ified before Congress. 


ray 


maki ing 


Tue unprecedented appear- 
ance wa sthe result cf an 
agreement belween Church 
and CIA Director James 


Scnlesinger that CIA would 
have the opportunity to clear 
the transcript before if was 
released = publicly. Chureh 
made 26 pages of Boe’s tran- 
script available yesterday. 
An additional 13 pages were 
still being processed by CIA 
and parts of this testimony 
will be released later, 

Today, the subcommittee 
will hear testimony from for 
State fer inler-American af- 
fairs Charles A. Aiever; Am- 
bassador to Cesta Rica Viron 
P. Vaky, 2 former Latin ad- 
viser to the National Security 
Council and Peicr G. Peter- 
sen, former White ]iéuse eco- 
nomic edviser. 
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ory 


page ie 


Ky JENEMIAL OLEARY 


, Ferm er Assistan ue Seerctar 


fates Cae 


ais ccussiens on 2 i 


} vel pT emenee & 
“Ga aceat ve 


idk ont ee Get 
New York en Sept. 2 
and cise ussed feasiole yee ns 
rorting® economic Al ne 
shite prior to 
Marxist President Salv adore 


me eiing was made pubic yes- 
oC; ne ier Senet HO ay 


ae of the & t Sonat est 
ae on Jeane 1 Cor oe 


was tO ch: nie in ‘the a iu 
ernment’s pal z 
acute jn Chile's 


y of not ck 
s internal af- 


“Sou have to make the dis- 
tine tion ies pon icy salt 


"At a wit thin the CIA's fuses 


iélatice tow oe ids 
Mons and L find Ne ne 
‘sin ister or ‘ 

ache ana ct po 
Heune thal Droge Giseuss 
expisred or 
conamic pressures cn C ie 
Teac it was te Eales 
pe Cid nici 7 


intelligence 


braistorn 


nee uk a 


Tare Lerman tna’ have. 
; a QB SCriGUS pu 


i 
L 

q 

4 


“Sas au 


sexed aieyer if at oan Was 
consistent with U.S. policy 
toward Chile. 

“My reading cf Broe’s een 
mony.’ Meyer answered, “i 
that he explored with Gorrity 
aclion and reaction of econom 
ie cetariora tion in Chile tha if 
weukl occur opyway. Had the 
sutestions 2 cen acopted, that 
would have been a char 


palicy. hoy were not, 
disapne cared. ae: 
Meyer contended that Pree 


propo: cd no firm course of ac- 
tion to Gerrily but only suse 
gested feasible courses of ac- 
iion. He Ceseribed this as tha 
sork of ‘frou baaees the 
goes into pulicy maning every- 


day from. A to Z.” 

Broa told Senate investiga- 
met with Cerry 
ctor 


tors that ne 
on puts from CIA Dire 
CVRichard Helms. 

Wikiem V. 
chicf of CLA clare 
ices in the Western Hemi- 
sphere, testified ‘Tuesday in 
closed session undar oath. 

Bree deserved 7 reunber 
of yncetines he had with too- 
5 rank’ a ae - ater i 


“which pro- 
into power. A] 
tha meetings, Erog told tee 
subcommittee, stemmed frem 
ain of Jahn AieCone, 
an {ST dircctor and ee 
CLA chief, to Deims, and fro 


ais 4 Alle 


Yfelins’ instructions (0 reer 

“Tiid you “cis s with Mr 
Gerrity the f ality ci pos. 
sipie actio ns a 5. COM 
panies designed ta create oF 


ace? ferata cecnamis instabiil- 
ty in Cnile? Char reh asxed. 

“f explored with Air. Gore 
rity the feasiilty of posslbte 


ke 


said Bree” 
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6 
Rem i Pey 


“hs 


actions to 
nome peers 
sir? Droe 
roe expla 
time “the 
didenel de. Non bv tne 
ceonemc i eed in- 
fue aon Cc: 
tian ee ue eondressmen 
who were p! mtg vere for 
Allende’ in thea Get. 21 run- 
olf election, 
Allende ha 
plural: ty in the 


nd wal a narrow 
Sept. 4 general 


election over conservative 
Jerge Alessandri and Coris- 
tien Democrat  Radcomiro 


fare bout needed tha Chiris- 
icn Pemeerstic vote for the 
rinolt in the ee _Con- 
gress 

Bree also gave information 
that appeared to contradict 
testimeny given the sipcon 
mittee earlier by Gerrity. 
Gerrity had testified about an 
serher of by ITT ta pre- 
viee the U.S. wilh up to $1 
miilion to apply to the Chile 
situation, Gerrity testified the 


money was to be Jimited to 
ecusiructive projects, suen as 
housing and asrict tiumal Cx- 


pension, 

But Bree sat 
with ITT Pr 
Geneecn in Wa 
Genoen had told I 
prepar ed to asserainie an ciec- 
tion fund for Alessancri’s 
compaign, 

Chureh asked Brae if Geneea 
Rad ever indiedted “that tre 
fund he steed ready to con- 
tribute wes fo be for construc: 
tive use, technical assistance 
to avriculiure, building ef 
houses, or anviling of thet 
charanter?™ Brcoe repied ‘Na, 
it Wes to support Jorge Ales- 


il he a met 


scdd ie 
ment {he mon 
ety in tite 
Broo deseribed a 


BU 


_CIA cid not 


stionint 
meennt } 3 


hed in Wy oy vith TET 
Provident Harelt So. Geneen 
which s vparted {he teat. 
weery of MeCeee in an evi- 
Conl comiradicuen wath the 


cstimeny 
subcommmitte un cae 

Brae alsa }oibat Geneon 
told him FEE and other U.S, 
companics had raised an elee- 
tion fund in 1sdb to inffuence 
the Chilean presidenticl: cle. 
tion, Genes, 
Broe, sald the 
nessmMen des 
that ciee 
cd MeCone, who 
CFA director, but 
Cone woud not 
fund, 

Proe said he bad lunch with 
TVYE's Washington representa- 
uve, wee Merriam, in the 
Metrepalitan Clua here on 
Sept. £2, 1970, end discussed 
srine proposals made by ILT 


res 
ra 


ey 
tre 


bad contact- 
was then 
that AMe- 
aceept the 


pallicisis Hal Headrix and 
Robert Berrellez for “some 
spending for propoganda in 
the Chilean and ieuropean 
pi racio and television. 


Tree said ue merely tell Mer- 


riam the Hendvix-Kerrellez 
svegestions sounded © “ail 
oe * FH 


Tifa. 
Re mren brought out in ques 
oning Broe about his m reeUng 

sce Ge rrify Chat they disouss- 

ed the following actions: ‘Chat 
beaks shoald dol: vyoer not 
y credits; (hal 

oo fc et] 
, We. ing de 

pen t snare pers, cre 

pressure on savings and le 
jpstitulions so they would nave 
to close, and withdrawing aul 


technical assistance from 
Chile, 
Droe said -be considered 


fiese measures Were to creale 
eccnornl pressun re on Chile 
but not to fothent unrest that 
wed lead to ibtary inter+ 
venuon te keep Allende from 
the presidency. Bree said he 
provided Gerry win oa Het 
of US. companies Going bust+ 
ness jn Chie and tedviccl 
hita Uhal hese 
Mies that could j 
providiie Ure ecorouiic colrse 
Wis feasine? 
Church told oa 


VOLO 


compas 


con. 


press 
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By Laurence Stern 
Washington Post Statfh Wr:ter 
Central In- 
tellizence Agency official has 


A. high-rankin: 


{old Senate investigators thal. 
he was offered-—and ceclined 


e—"a substantial fund? by rye 
heard chairman Uaroll Se 


Geneen to block the election: 
of Chilean President Salvador: 
Allende in 1970. \ 
In sworn testimony released | 
—yesterday, William V. Broce, ; 
former CIA chief of clandes- 
tine operations in the Western! 
Wemisphere, also acknowl: : 
edged that he ciscussed steps 
‘with ITL officials to acceler- 
ate cconomic instability in 
Chile at a crucial political pe- 
riod for Allende. 

Broee’s testimony, to 

an invesligating subcominittec 
Tuesday under en unprece- 
dented arrangement, contra- 
dieted carlicr assertions under 
oath by an ITT vice president 
that Geneen had mace the 
money offer to finance hous- 
ing. and technical agricultural 
assistance in Chile. 
’ Geneen is due to testity on 
his financial offer to Broe on 
Monday. Until then, Sen. 
Frank Chureh (D-leaho) said 
yesterday, — the Investigalors 
would not “pass judzment” on 
the possibility of perjury ae- 
tion in the PTT investization. 

Charch is chairman ot the 


siven 


Senate Foreign Relations Sub- 
connnitice on Aluitinational 
Corporations, which is con. 


ducting the inquiry. The panel 
questioned Broce in closed sos. 
sion ‘Tuesday morning and 
submitted the transcript to 
the CLA far review. Church 
said il was unprecedented for 
an operating azent of the 
ageney. to give sworn festh 
mony to a consressional inves: 


fisatimes committees, 

Broe testivieck that he went 
{fo the meeting with Gencen at 
the Sheraton Carlton Hetef on 
the nicht of duds 1b) devo, time 
der instrauetions from then 
CUN director faehsrd AL 
Helins, who was recentiw re. 
placed by President Nixon and 
appointed — Ambassador lo 
Jran, 

At the meetin, 
fied, Geneen atferedl the suh- 


which would 
and 


statial found --- 
he eantrollead 


chan- 


neled by the CIA —- to sup- 
port the candidacy of Jorge 
Alessandri, of the right- Wing 
National Party, against AL 
Iende. 

In dechining the offer, roe; 
said, he told Geneen “we could; 
not absorb the funds and| 
serve as @ funding channel. 1} 
aiso told him that the United; 
States Government was nol: 
supporting any candidate in} 
the Chilean election.” | 

The CTA official asserted] 
that Gencen at no time sus- | 
gested that the money would! 
be contributed for housing or| 
agricultural assistance. JTT’s! 
vice president for corporate | 
relations, Edward Gerrily, tes-: 
lified jast week thal Gencen: 
intended the money to be used. 
for such purposes and not to- 
influence the course of the, 
election. 1 

Under queslioning by For-! 
eign Relations Committec! 
Chairman J, W. Fulbright (D-i 
Ark), Broe saic IPT, not Ute; 
CIA, took the Saivatice in at: 
tempting to intervene in the; 
Chilean election for ifs “ye 
corporate pur poses.” 

It was not American policy, | 
Broce said, to influcnee the, 
Chilean cleetions in 1570, 

The CIA witness said Ge- 
neen told him that ITT and 
other American companics 
raised a political fund to influ. 
ence the outcome of the 1964 
Chilezn clection, when Carris- 
{ian Democrat Eduardo Frei 
came to power, bul that John 

~MeCoue, then the director, did 


not accept the moncy. 
Broo’s testimony indicated 
{hat ihe ageney took a more 


cooperative atl tude with FCP 


in suosequent meetings, fol- 
Jlowin’ Allende’s narrow papu- 
lay plurality or Sept dg. Pru, 


but before bat was installed bys 
a vote of the Cailean Conzress 
‘the ferlowines Tune 

Agein at the direction of 
Helnts, Brae said, he viet with, 
Gerris au Sep. 29 to oni ore 
with rhe PP executive 7 how 
the deteviavating ecanamic sit- 
nation Gn Chie) could be ae 


” 
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parts, creating press 
savings and loan institutions 
to close their daors, and with- 
drawing technical assistance. 

The CIA's endorsement of 
this economic pressure, said: 

3roe, was dcsigned to discour: | 
age Christian Democratie con- 
eresamen from supporting AL: 
lende, a Marxist-Socialist, in 
the crucjal congressional bal-: 
loting on the presidency. | 

“There was a thesis.” said! 
Broe, “that additional deterio-; 
ration in the economic situa- 
tion could influence a large! 
number of Christian Demo-: 
cratic Congressmen who were! 
planning lo vote for Allende.” || 

He told the subcoramittee 
that LIP executives were neg- 
ative toward the plan because! 
they felt it was unworkable. | 
The maneuver, described in: 
Chile as the “Alessandri For-! 
mula.” was looked upan_ fa- 
vorably by then U.S. Amhas:' 
sador Edward Worry and ITT, 
as well as by Allende’s Chilean 
opposition, as a means of re- 
storing Frei to the presidency 
by setting the stage for a new 
election. 

It never came to pass, 

Church said vesterday he 
thought jt was “very im-i 
proper” for any American cor-' 
poration ta offer a large sum] 
of mancy to support a CIA in-! 
tervention in an election. Ife! 
said it was also “improper pol-i 
jey” fur the U.S. gavernment i 
to enlist private corporations, 
in the same objective. 

In a meeting with newsmen,! 
the Idaho Democrat said he: 
could not clarify the avparenti 
contradiction between Brae’s 
declaration to Geneon that the 
CLA was not supporting a can-: 
didate in the eletion and! 
Broe’s subsequent  cndarse- 
ment of economic pressures 
designed {to prevent Allende 
from taking office. Broe’s tes-: 
timony, he said, “would have 
to sreak for itself.” 

Sen. Clifford P. Case (R- 
NJ.) alsa observed that “the: 
record to me is not elcar.” 

One possihiliiv under con- 
: : sideration is that the potiey of 
the US. sovernment under- 
went chanse between Broo's 

irst contact with Geneon and 
his subsequent meeting with 
Gerrity, 

MeCone testificd last 
that Heims had told 
the carly summer of 
a Notianal Security 
inferdepartmental 
erhbing CEA covert 
had decided 
to thwart 
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national security 
adviser Henry Kissinger and 
tlelms ta convey Geneen’s of- 
fer of aid to finance a US. 
government plan to block Al- 
lende. { 
On Sept. 16 Kissinger deliv- 
ered a not-for-attribution press 
backzrounder in Chicago in 
which he said, l don't think 
we should delude ourseves 
that an Allende takeover in 
Chile would not present mas- 
sive problems for the United 
Stoates and democratic forees 
and pro-U.S. forees in Latin 
America and indeed to the 
whole Western Hemisphere 
... So we are taking a close 
‘look at the situation. It is not: 
i ane in which our capacity for! 
linfluence is very. great at this 
‘particular moment...” 
i An intensive lobbying pro- 
‘gram was conducted during 
-mid-September by ITT offi-! 
‘eials with top administration. 
‘officials for some form of in- 
‘tervention in Chile. Geneen’s! 
offer of financial aid for al 
ICIA- operation was rejected. | 
But on Sept. 29 Brae, acting 
tt the full consent of his su! 
lperiors: endorsed an economic | 
l program to oe Alltende’s ! 
'eandidacy in the Chilean Con- 
(gress, 
! Broe testified (hat he alsoj{ 
-met with JT'’’s former Wash-° 
-ineton office director William, 
Merriam on Sept, 22, a week, 
prior to the Gerrity mee ting 
-and gave his assent to IT T! 
proposals for covert support 
_to anti-Allende newspapers as 
{well as the hiring of radio and: 
ite levision “propagandists”, 
‘favoring other canitlicates, 


ALY. Merriam, without any, 
discussion of those (proposals), 
isaid, ‘What do you think of 

{he proposals’, and I said STAT 
think they are all right,” Broe 


j testified, “Then there was no 
discussion,” 

| The anti-Allende press and 
television campaign was pro- 
posed by two JIT field opera- 
Lives, Jal Hondrix and Robert 
Berrellez fram Santiago, ITT | 
iOfficials testified that thes 
ine ver pul the plan into apera-i 
‘tion, | 
' ‘Phe purpose of Church's in- 
(duiry is to determine whether: 
VT brought jmpreper influ! 
-enee in Chite to affect the out 
| come vf the t870 election and 
ithe extent te which it find the 
achive cooperation of the CLA, 
IVr e@omirahoer other 
companies — eontenced that 


of 


\ 


their fears of an Alleade al 
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